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CONFIDENTIAL. 


Further Correspondence respecting the Suez Canal. 


[Jn continuation of Confidential Paper No. 6571.J 


No.1. 


The British Suex Canal Directors to the Earl of Kimberley —(Received January 5, 1895.) 
(No. 30, Commercial.) 
Paris, December 81, 18 
ave the honour to transmitto yout Lordship herewith copies of correspondence 
between the Secrotary to the Treasury and ourselves with regard to the manner in which 
payment shall be made of the coupons due to Her Majesty's Government upon the 
shares held by them in the Suez Canal Company, and also of correspondence with the 
ie Canal Company with regard to the claim made by the Company for the payment of 
French taxes upon the coupons in question, 
Wo have, &e. 
(For the British Directors), 
(Signed) H, AUSTIN LER, 


Inclosure 1 in No. 1. 
Sir C. R. Wilson (o M. Guichard, 


‘Mon cher Président, Le 10 Octobre, 1894 

LORS de ma derniire visite \ Paris, M. Patinot, parlant, je pense, an nom du 
Comité de Direction, m'x entrotenu sur le proofdé & adopter pour opérer lo paiement des 
coupons afférent aux actions du Gouvernement Anglais, en évitant, si cela se pouvait, le 
détachement de chaque coupon, ce qui néoessiterait un travail Enorme tant pour Ia 
Banque d’Angleterre que pour Is Campagni 

“fe vous envoie ci-incluse une note rsumant les arrangements dont je suis convona 
avec M, Pativot et qui ont 6té aceeptés par le Gouverneur de’ la Banque d’Angleterre, & 
qui jo les ai soumis, Je vous serais trés recounaissant, mon cher Président, si vous 
vouliex bien me confirmer 'acceptation par la Compagnie do e \ 

iasuite la Compagnie de Suez et Ia Banque d’A: 
soumettrais la proposition au Ministére des Finances qui, je n'en doute pas, s'y ralliera 
sans difficulté. 

Veuillez, Sc. 
(Signé) ©, RIVERS WILSON 


P.S.—Je me permets de vous envoyer Ia note et Anglais afin qu'elle soit absolument 
conforme A celle qui a été adoptée par le Gouverneur de la Banque. 
oR. W. 


Inclosure 2 in No. 


Memorandum, 
(Tradaction.) 
LES coupons des actions du Canal de Suez appartenant au Gouvernement de Sa 
Majesté viendront & échéance le 1* Janvier, 1895 Les actions sout aw ooo de 


763) 





s 


176,602, consistant pour le moment en 173,902 actions ordinaires et en 2,700 actions de 
jovissance qui représentent un nombre égal d’actions amorties. Les coupons sont payables 


semestriellement le 1** Janvier ot le 1" Juillet. 

‘Afin d'éviter a Ia Banque d’Angleterre le travail et lincommodité de détacher, faire 
les bordereaux et transmettre pour paiement un aussi grand nombre de coupons, ét & la 
Compagnie da Canal de Suez le travail de vérification aprés réception, arrangement 
suivant est proposé -— 

Quelques jours avant l’échéance du coupon, un certificat serait préparé A Ia Banque 
aAngleterre, lequel serait signé par le Gouverneur, et déclarant que actions 
appartenant au Gouvernement de Sa Majesté sont sous Ia garde de Ia Banque, soit : 

actions ordinaires, ct actions de jouissance munies du coupon de la prochaine 
éebéance, 

Le certificat serait alors transmis au Trésor pour la contre-signature du Secrétaire du 
‘Trésor, ct, lorsqu’il aurait 6 renvoyé & In Banque, serait remis par elle & MM. Rothschild 
pour réalisation, Le Trésor donnerait 4 la Banque une autorisation générale pour porter, 
aprés encaissement, Ia somme au compte de "Echiquier ou enverrait un manvlat de recette 
A chaque échéance. 

Te Trésor, ent apprenant que les fonds atraient été diment regus par I'Bchiquier, 
transmettrait un reed it Ia Compagnie du Canal de Suez par Pentremise de l’Administrateur 


officiel résidant & Paris, 
Tnclosure 3 in No. 1. 
M, Guichard to Sir C. R. Wilson. 
M. 'Administenteur et cher Colldgue, Paris, le 19 Octobre, 1894. 


SAT regu la note que vous mavex fait Vhonneur de m'adresser le 10 Octobre 
‘courant, ayant pour objet de sme soumettre les arrangements qui pourraient tre convenus 
entre Je Gouvernement de Sa Majesté Britannique et la Compagnie du Canal de Suez 
pour le paiement des revenus des actions appartenant au Gouvernement de Sa Majesté. 

Cette note qui réulte d'un échange de vues ayant eu. lien entre vous et M. Patinot, 


membre du Comité de Direction, a rega, daprés Vinformation que vous voulez bien m’ea 
donner, Vageément de In Banque d’ Angleterre. 

Je me suis empressé de la soumettre au Comité de Direction dans sa séance da 
12 de ce mois, et aprds délihération, il a résolu de Tui donner son approbation sous les 
réserves suivantes 

(u.) Le certificat qui sera préparé par Ia Banque d’Angleterre quelques jours avant 
shaque’ cance des coupons pour eater qu'elle poate mn gate eclioes do 

ital et actions de jouissance appartenant au Gouvernement de Sa Majesté 
Britannique, devm indiquer les numéros des dites actions, : 

(j) Ha échange den concession qui lu est faite par ls Compagnio en le déchargeant 

de Vobiligation de préventor les coupons mémes détachés des titres, Ye Gouvernement devra 
‘son compte la commission de paiement réclamée par la banque Rothschild ea 
quitité de corres; de la Compagnie, 

En réalité co sera seulement la moitié environ de cette commission que le Gouverne 
ment Anglais aurait Asa charge, puisque autrement i} participersit dans Ia dépense en sa 
qualité d’actionnaire. 

Veuillez, &e. 


(Bigné) Le Président de la Compagnie. 


Inclosure 4 in No, 1. 
Sir C, R. Wilson fo M. Gwichard, 


Mon cher Président, Le 24 Octobre, 1894. 

JE. vous remercie de la Jettre que Yous avez et la bonté de m’écrire au sujet du paie~ 
ment des coupons dactions appartenant au Gouvernement de la Reine. 

‘Je miempresse do vous faire remurquer qu'nueune concession n’a été demandée en 
favour du Gouvernement. | Ce n'est pas dans son iotérét que je vous a soumis la pro- 
position qui faisait Vobjet de ma note, mais dans celui de In Banque d’Angleterre, ainsi que 
dans celui de la Compagnie elle-méme, sans parler den maison par Ventremise de laquelle les 


ements devront ; eri i it 

Ec datsa e but €tent d'éviter un travail Gnorme et parfsitement 
Je ne comprends pas done pourquoi il serait question de réclam fou 

Anglais la commission payable Ala maison Rothschild, Lea fras de commtoann eee eet 
change sociale, pourquot les mettrait-on a ta charge d’an actionnaire qui dans un ime 
nated aursit fait un arrangement équivalent & Ia livraison de tous sex coupons en bloo 
lis que wil les présentait isolément détachés des nctiocs 1a Compagnie prendrat 

aturellement Ia comission a sa propre charge? = 
Comme je viens d'avoir 'honneur de vous le dire c'est une question qui n'intéresse 
Pas directement le Gouvernement Anglais et je ue pense pas guil.puisse accepter: ne 
ange dont il ne retirerait aucun béaétice ; j'espere que le Comité de Direction vordea bien 
re Ire de nouveaa en considération cette partic de la question et la résoudre par 
loption de Ia proposition, en abandonnant la seconde réseeve mentionnée dans vetwe 


re. 
_ Veuillez, &e, 
(Signe) C, RIVERS WILSON, 


N.B.—Il sernit bien entenda que le certificat de I: r indic it 
‘Tuméros des actions selon Je désir da Comité Bat pice So aoe eae i 
OR. W. 
ee 


Inclosure 5 in No. 1. 
M. Guichard to Sir C. R. Wilson. 


M. I'Administratour ot cher Collégue, i 
, Paris, te 3 Novembre, 1894. 
FAI Vhooneur de vous faire savoir qu’aprés un examen 1 questi 
5 vouveru de Ia’ quest 
tert dans votre etre du 24 Octobre dere, le Comité de Direction ne siunted pose 
réserve it faite de in prise en compte par le Gouvernement de Sa Mojest 
Britannique de 1s commission qui sera due a la tnalson N M. Rothschild et Fils roo te 
Pement dee revenus dee actions du Gouvernement. H 
Mais d'autre part, le Comité espare que vous voudees bien, en raison do vos relations 
avec Inmaison Rothchild et de voire siteation Aditisteatur de hotre Comp me Tobe 
tre eae ir une réduction sensible du taux ordionire dela commission alloués 
Limportance tout & fait exceptionnelle du ’ 
< tout a ceptionnelle da paiement 2 offectucr négulidvement aw 
Gouvernement de Su Majesté Britannique justtierit cette néduction, et sort conforms A 
ge. ae nous ont sancti Vous le saves, les grandes Soviétés doCrédit en France qui, mame 
as ae a des coupons au potteur, ne nous font payer quiane 
Nous vous remercions i Tavance des soins obligeants que vou si 
coon ins obligeants que vous voudrez bien dounor 
_ Veuilles, &e, 
sign)’ GUICHTARD, 


-_—— 
Inclosure 6 in No. 1. 


Sir C. i, Wilson to. M, Guichard, 


M. le Président, 7Ne 
f Ty: Le 7 Novembre, 130M. 
J'AI communiqué i MM. de Rothschild Ia lettre que vous m‘aver fait "ouneus 
. a r vous m‘aver fait "honaeur de 
m'écrire en date da 3 Novembre, au sujet de ta commission allouée pour le ane 
Pn, des actions ‘appartenant au Gouvernement de Sa Majesté, et j'en ai causé avec 
we Rothschild. | Je vous envoic maintenant copie d'une lettre que je viens de recovoit de 
M. de Rothschild, par laquelle ils consentent & aecepler un taux de commission de } pour 
ee Diecieres pour cent. te que ae concession sara agréée par le Comité 
le Dit i, et que nous pouvons des lors considérer I’ c clu, j 
Se actin, cane nome pouty econ lérer arrangement comme conclu, je vous 
Pt aR 3 ign ——C. RIVERS WILSON. 


ee ea a 





4 
Tnclosure 7 in No. 1. 


Messrs, Rothschild and Sons to Sir C. R. Wilso 
(Traduetion,) 
Cher Sir Rivers Wilson, New Court, Londres, le 7 Novembre, 1894. 

NOUS vous renvoyons ci-inclus la lettre qui vous a &6 adressée par In Compagnie du 
Canal Maritime de Suez, au sujet du paiement de Tintérét sur les actions de la Compagnie 
appartenant au Gouvernement Britsnuique. Nous avons la Ia lettre avec attention et en 
considération de Varrangement fait avec la Banque d’Angleterre en verta duquel la Banque 
nous présentera un certficat seulement, au lieu d'environ 176,000 coupons, nous sommes 

lis ire notre commission sur le paiement de ces montants spéciaux A} poar 
fin d'etre agréable & vous et & la Compagnie da Canal de 
Sues, 

Il est diailleurs entenda que la Compagnie nous fournira Jes fonds en temps utile po 
effectuer ces paicments pour sin compte, et que le taux du change auquel ils seront faits 
sera entidrement aux'risques de In Compagnie. ; 

Veuillez avoir Vobligeance de soumettre cette lettre & la Compagnie du Canal de Suez 
et nous etoire, cher Sir Rivers Wilson, vos tte tides, 

(Signé) N. M. ROTHSCHILD rr SONS. 


Inclosure 8 in No. 1. 
M. Guichard to Sir C, R. Wilson, 


M, VAdministratour ot cher Collégue, Paris, le 15 Novembre, 1891. 

TAL regu la Tettre quo vous m‘avex fit Thonneur de mindresser le 7 Novembre 
courant, pour me communiquer le résultat de votre démarcbe auprés de MM. N. M. 
Rothschild et Fils de Londres, en vue d’obtenir une réduction de la commission applicable 
‘au paiement des revenus des setions de la Compagnie appartenant au Gouvernement de Sa 
‘Majesté Britannique. 


Seo’ sod eiapreas do commtuniquer votre lettre an Comité de Direction ainsi que 
scl 


celle do 1 maison hild, ot dans sa séance du 15 de ce mois, lo Comité a décidé 
Aaccepter te taux de commission de } pour cent, se réservant dadresser 4 MM. de 
Rothschild. ses remerclements pour In concession qu’ils ont, bien voulu faire en cette 
eirconstance. 

TH est tontefuis dans la lettre de MM. de Rothschild un point que le Comité tient a 
Dien préciser. 

Ts indiquent, en effet, que le taux du change auquel seront faits les paiements sera 
entidrement aux risques de la Com 

‘Vous saver que la Compagnie nie supporte pas de perte de change par suite du 

jement de ses eaupons ; c'est ce que la maison de Rothschild « toujours reconnu dans 
les rapports qué nous entretenons avec elle depuis 1886. 

1 été de régle jusqu’ici avec nos correspondants de Londres que nous leur faisions 
provision cle fonds lorsqu’ile avniont des paiements it effectuer pour notre compte, que cette 
provision se réalisait un moyen d'un versement A Jn maison Rothschild de Paris, et que 
c’était Je taux du change que coitait Ja transmission des fonds & Londres qui servait de 
base aux palements. 

Depuis 1886 nous wavons eu aucune diffienlté } ce snjet pas plus que pour les 
versements qui sont faits pour notre compte en vue des passages de navires. 

Sj.au ict d'un versement par anticipation a loar maison de Pari, il eut &é convena 
‘avec nor cotrespondants A Londres quiils se couvriraicnt par des traites sur notre Caisse 
Sociale, c'est Ie taux du change auqnel la traite aurait été négociée qui aurait servi de 
base pour le paiement 4 frire, 

La Compagnie compte Waillears ne pas effectuer au dernier moment & Ia maison 
Rothschild de Paris, le versement de ta provision néeessaire aa paiement des coupons da 
Gouvernement de Sa Majesté Brtannique. 

Ce versement aura fiew hit 8 dix jours Wavance, de telle sorte que achat du papier 
sur Londres nécessaire i sa transmission ne péé” pas, en un sedl jour, sar le marché de 
Parié, en tiequant d'élever inopinéniént le prix de In livre sterling. 

Nous yous soumettons des modles préparés en vue de l’échéance de Janvier 1895: 
Jon pour Ie certificat A délivrer par ls Banquo d’ Angleterre au Gouvernement de Sa Majesté 
Britannique, afin de constater Vexistence des actions dans ses caisses, et les deux autres 


podiles relatifs aux quittane qui seront & sous délivrer parle Seeétaire Permanent du 
ZTréor, ainsi quill ext mentionné au dernier parsgraphe de la note qui accompszat votre 
Fespére que nous sommes bien d'accord sur tous les poitits cl-dessus et je vous pric, 
mon cher collégue, de vouloir bien agréer, &c. 
Le Président, 
(Sigé) J. GUICHARD. 


Tnclosure 9 in No, 1. 
Sir J. Slokes to Treasury. 


Sir, November 20, 1894. 

I BEG to submit, for the consideration of the Lords Commissioners of Her 
Majesty's Treasury, an arraugement which is proposed to be made with regard to the 
PEFE of the intercit and dividend of the Suez Canal shares and “ Actions de Jouissance” 

longing “0 Her Majesty's Government. 

As my Lords are awaro, coupons ate attached to these socurities, and it has hitherto 
been the practice of the Company to requiro the production of the coupons cach 
before paying the sums to which they are noverally entitled. In view, howe 
large numbcr of coupons, viz,, 176,602, attached to the English shares which would have 
to be cut off, listed, and transmitted to Mews. Rothschild, the agents of the Company in 
this country for payment of the dividends on Suez Canal shares, the Bank of England, 
upon whom the duly would natarally fall, inquired of mo whether some means could not. 
be devised by which they might be spared the considerable amount of labour which 
world be cansod each half year by dealing with the coupons in detail in the 
ordinary way, 

As a result of various communications which I have had with the Bank of England, 
Moss. Rothschild, and the Suez Canal Company, the following arrangement, which will 
save trouble and expense to all the throe parties concerned, has beon made, aubject to 
the concurrence of their Lordships 

1. A few days before each coupon falls due @ certificate in the form (A) horowith 
would be propared by the Bank of England, signed by the mor of the Bank, and, 
after being countersigned by the Secrotary to the Treasury, would be presented by the 
Bank of England to Mossrx, Rothschild for realization, the ‘Treasury giving to the Bank 
& general authority to carry the monvy when received to the account of the Exchequer, 
or sending a receivable onler on each vecasion, 

The Treasury, on learning that the money had been duly rocoived by tho 
es ard reccipts in Forms (B) and (C) herewith to the Suez Canal 
Company through the resident official Dirootor in Paris, 

Should these arrangomonts meet with their Lordships’ approval, 1 shall be. glad if « 
communication to that effect be addressed (6 tho Bank of England. 
Lhave, &. 
(Signed) J. STOKES, 


Inclosure 10 in No, 1. 


Forms. 


@) 
LE Gouvernement de Sa Majesté Britannique a en dépot dla Banque d’Angle- 


Actions de Capital, ot 
Actious de Jouissance— 
de la Compagnie Universelle du Canal Maritime de Suc portant les numéros ci-aprds, 
savoir : 
(763) © 





Actions de Capital, 
[Hore follow numbers and quantity.] 


Actions de Capital ausquelles sont attachées des feuilles de coupons portant les 
Nos, 72 4.95. 


Actions de Souissance, 
[Here follow nnmbers and quantity.) 


Actiona de Tonissance auxquelles sont attachées des fonilles de coupons portant 
les Nos, $4 a 60. 

b fe 31 Décembre, 1894. 
Cortifié par le Seerétaire 


‘Lo Gouverneur de Ia ¢ 
Permanent du Trésor, 


Banque d'Angleterre, 


(B) 
Actions de Capital, 


Je Soumigné, Svorétaire Perinanent du Trésor de Sa Majesté, déelare avoir 
nom du Gouvernement de Se Majesté, de MM, N. M. Rothchild et Fits, en lour qi 
de correspondants de la Compagnte Univorselle du Canal Maritime de Suez, et pour 
‘compte do Ix susdite Compagnie, In somme de francs, formant le 
Coupon No. 72, (chéant le I Janvier, 1895, des cont soixante-treize mille neuf cent 
doux (173,002) Actions de Capital appartenant au Gouvernement de Sa Majesté 
Britanniquo en dépét & la Banque d’Angleterre. 


Lo dit Coupon No. 79 reslant attaché aux titres susindiqués domcurant sans 


valeur. 
+ 189, 


(@) 
Actions de Foviesance, 


Jo Soussigné, Secritaire Permanent du Trésor de Sa Majesté, déclare avoir reg 
nom du Gouvernement de 8a Majextd, do MM. N. M. Rothschild ot Fils, en leur quali 
de correspondants de In Compagnio Universelle de Suex, et pour compte de Ia susdite 
Compagnie, In somme de franes, formant le montant du Coupon No. 34, 
échéant le 1” Janvier, 1890, des deux mille sept cents (2,700) Actions de Jouissance 
appartenant au Gouvernement de Sa Majesté Brilannique, en dépit A In Banque 
d’ Angleterre. 

je dit Coupon No. $4 restant attaché aux titres susindiqués demeurant sins 
valear. 

Londres, le » 1895. 


Inclosures 11 in No. 1. 
M. Guichard to Sir J. Stokes, 


‘Mon cher Général, Paris, te4 Décembre, 1894. 

ALNSI quo tious en sommes convenius hier, je m'empresse de vous adresser, sous ce 
pli, copic de In correspondance que jai échangée avec Sir C. Rivers Wilson, pour 
Udterminer let conditions da paiement i faire par les correspondants de la Compagnie 


& Londres, des revenus des actions possédées par le Gouvernement dé Sa Majesté 
Britansique. 

Frtteadis, pour faire écrire & la maison Rothschild, In réponse de notre collague & 
ma lettre da 16 Novembre Goulé. 

Je vous serai done obligé de youloir bien me dire si nous sommes bien daccord ainsi 
guiavec la Banque d'Angleterre et Ia maison Rothschild sur les diverees questions traitées 
ans la lettre précitée. 

Je suisis Voceasion pour vous sigmiler quelques points complémentaires non 
mentionnés dans les lettres éhangées avee Sir C. Rivers Wilson et au sujet desquels 
iI est _nécessaire que le Gouvernement de Sa Majesté Britannique et In Compagaie 
demeurent Waecord. 

Ces points sont les suivants ;-— 

(@.) En raison do In facititeé qui, lui ert aocordée-de ne pas détacher de ves titres les 
soupons affdrents & chaque échéance, le Gouvernoment de Sn Majesté Britanniqae 
domeurera responsable, vied-vis de la Cou de toutes les conséquences. d'un 
Aétournement qui vorait opéré & la Banque d’Angleterro de coupons éebus oud éohoir, 

(b) {es trois cas suivants, le Gouvernement de Sa Majesté Britannique remetten 
lea coupous échus de ses netions & 1a Compagnie: — 

1, Lorsqu’il y aurn a délivrer une nouvelle feuille de coupons, ce qui se produira en 
1906. 

‘il voudra retirer de Ih Banquo d’Aqgleterre tout ou partie des notions 


3, Lorsque les actions seront appelées ou rembourvement, cas dans lequel elles 
doivent étre présentées A Vencaissewent, munies de leurs coupons Ghus depuis le 
1" Janvier, 183, ef deh 

Comme nous devtons, si Varrangement dont nous nove cccupons dtaiont accepts, 
commencer & remettre les fonds A partir da 20 courant & Is tnaixon Mothschild ge Paris, 
sernit nécessaire qué la décision i intervenir fit prise en tempe utile. E 

Veouilles, de 
(Bigné) GUICHARD. 


Tnclosure 12 in No. 1. 
Sir J. Stokes to Treanury. 


13, Telford Avenue, Streatham Hill, London, 
Sir, December 7, 184. 

EN continuation of Sir C. Rivers Wilson's letter to you of the 20th ultimo on the 
subject of arrangements for avoiding the production of the coupons of the Suez Canal 
shares every half-year, | haye the honour to bring before you cottain complementary 

pestions pat to me by the Chairman of the Snes Conal Coupany on Monday last whos 
aitendel the meeltag of the Board, and reduced to wrtoy in a lettes dated tre 
4th instant, which I inclose herein. 

‘The second paragraph, of this letter refers to M. Guichard's letter of the 16th ultlmo 
to Sir Rivers Wilson, copy of which is also inclosod, and which treats of the rate of 
exchange at which the remittances to Her Majesty's Government might be made. The 
Chairman's remarks were elicited by a sentonce in the Messrs. Rothschild’s letter of the 
‘th November consenting to « reduction of their commission from a quarter to 
one-cighth per cent., stating that any loss of exchange must be at the charge of the 
Company. 

T'have learnt from Sir Rivers Wilson's fortier Private Secretary that he was of 
pinion that any fluctuations of exchange should be borne by Her Majesty's Government, 

mut no communication in thie wonse has been made, and M. Guichard’s letter, as you 
Will perceive, seeks to have this matter decided. It soma to me only just that the 
Mluctuations of exchange should be at the risk of the British Government. 

The other points in the previous correspondence alluded to by M. Guichard refer to 
the forms of certificate and receipt inclosed in Sir Rivers Wilson's letter of the 
20th ultimo. 

.,. In his letter to me of the 4th instant M, Guichard further fequests an agreement 
With Her Majesty's Government lo the effect -— 

(@.) That in view of the facilities accorded with reypect to the coupons, Her 

Majesty's Government should hold themselves responsible to the Company for all 





consequences resulting from a loss of coupons due or to become due through any 
miscarriage of them in the Bank of England. ae 

(t) That in the three following cases Her Majesty's Government will remit the 
expired coupons of their shares to the Company :— f 

1, When a new sheet of coupons is issued as will be done in 1906. 

2, When they may wish to withdraw from the Bank of England all or a part of the 
shares there deposited. 

3. When shiares shall have been drawn for repayment, in which case they must be 
presented for payment provided with their coupons expired or to expire from the 
Ist January, 1899. 

‘Those stipulations seem to me not only reasonable, but called for by the necessities 
of tho arrangement. I therefore venture to submit them for acceptauee. : 

Sir Rivers Wilson's lotter requested that in the event of the arrangements submitted 
meoting with their Lordships’ approval, a communication to that effect should be made 
to the Bank of England, I have, however, the honour to request that « similar 
communication be also made to me on all points raised that I may be able to make the 
required authoritative announcement to the Chairman of the Company. y 

‘As regards certificate (A), I venture to observe that ax the Company desire to 
commence making remittancos about the 20th, it should be sent by the Bank of England 

4, Rothsehild by the 15th instant, and therefore an early communication to the 
Bank of the decisions taken is desirable. 
Lhave, &e. 
(Signed) J, STOKES. 


SS 
Inclosure 15 in No. 1. 
Sir J. Stokes to Treasury. 


13, Telford Avenue, Streatham Hill, London, 
Sir, December 9, 1804. 

REFERRING to my lett 7th instant, T have now the honour to incloss a 
further Memorandum (rom the Suex Canal Couspany, in which they inquire — 

1, If tho shares drawn up to the end of 1893 would be included in tho certificate 
given by the Bank of England 

2, Whothor tho drawn shares in future will be presented for payment diroct at 
the Company's offices in Paris of through their London agent, the Mesa N. M- 
Rothschild 

T beliove that the fitst point is entirely met by the form of certificate submitted in 
Sir Rivers Wilson's lolter of the 20th ultimo, 

‘Aw regnris the aceoud point T would submit that it will be best in future to follow 
the same course as hitherto, namely, to send over the drawn shares to Paris, and to 
remit the amounts paid ow them to tho Fxehequer by bills on Londen: 

T have, &. 
Signed) J. STOKES. 


Anclosure if in No. i. 
Memorandum. 


JUSQU'A Ia fin do Vannée 1893, ces actions se trouvant démunies des coupons & 
toucher jusquiau 1” Juillet, 1894, étaient retirdes de a Banque d'Angleterre sur ta liste 
remiso jor {a Compagoie i M. TAdminiatrateur Anglais résidant & Paris, des numéros 
des titres amortis. 3 ; 

Présentées i ia Compognié, le remboursement en était fait & V'aide d'un chique qui 
voit été préalablement demandé au Crédit Lyonnais sur sa succursale de Londres ; le dit 
chitque stipalé en francs. 

‘Dorénavant, ces actions amorties auront comme les autres A toucher leur coupon ou 
1* Janvier. 

Il semble done qu’elles devront étre comprises dens le certificat de présence dans ses 
coffres au 31 Déccmbre, 1894, que In Banque d’Angleterre délivrera au Gouvernement 
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Anglais pour qu’l puisse toucher ses coupons le 2 Janvier, 1895, chez MM, N. M. Roths- 
child et Fils. 

Si ces actions étaient retinées de la Banque avant cette Epoque, le certificat n’en 
pourrait plus tenir compte, et Cest & Paris que ces coupons seraiént payés simultanément 
avec le remboursement du capital. 

Un point & déterminer encore, c'est si le Gouvernement Anglais continuera comme 
PEE Je pee @ prcenter.ses-atioos aunorties Pars ot si dornavant ile présente & 

ndres, ce qui Ini oorasionuerait an retard dans Vencaissement, ear nos correspondants ne 
sont autorisés & rembourser des titres qu'aprés quils les ont envoyés A Administration 
Centrale, et qu'ils ea ont regu le bordereau de remboursement préparé, 

Les’ bureaux de Paris ont besoin d'étre fixés sur co. point alla, si ancien mode de 
remboursement des actions coatinuait d’8tre pratiqué, de pouvoir’ deufunder en temps 
utile au Crédit Lyonnais fe ch&que nécessai 

Deécembre 1804. 


Tnolosure 16 in No. 1 
Treasury to the British Suez Canal Directors. 


Gentlemen, ‘Treasury Chambers, December 18, 1804 

WITH roferonce to Sir Rivers Wilson's loiter of tho 20tb ultimo and Sir John 
Stokes" letters of the 7th and Oth instant, Tam dirostod by the Lords Commissioners of 
Her Majesty's Treasury to send. you, for your information and guidance, the Incloued 
copy of a Minute of this Board, ombodyhig the arrangements Co which my Lords are 
repared to agree, in connection with the payment of tho interest and dividends on the 
Rus Canal sbares which belong to Her Majesty's Government 

‘The Resident British Official Director will observe that he i requested to notify to 
the Treasury in advance exch half-year the amount dac aud payable in respect of the 
shares and“ Actions de Joulssance ” belonging to Hor Majesty's Gofernment, 

My Lords hopo that in the Minute they have met the several poinia which the 
Chairman of the Company has raised in his loltots to Sir J. Stokes of the 4th and Oth 
instant; but they think that it will be that you should go through the arrangements 
embodied in the Minuto with M. Gaichard, with whom my Lords dosiro to be in 
complete agreement, and in doing so, I ain to request that you will intimate to him that 
their Lordships are most sensible of tie courtesy which he has shown, and the readiness 
which he has evinced in mocting the convenionee of Her Majesty's Governmont. 

Tam, &, 
(Signed) KB, W, HAMILTON, 


Inclosure 16 in No, 1. 
‘Treamry Minute, dated December 13, 1804. 


THE Chancellor of the Exchequer invites the consijeration of the Board to the 
arrangements which it is necessary Lo make in conti¢etion with (he 176,002 shares in the 
Suez Canal Company purchased in 1875 by Hor Britannic Majéaty' Goveramont from 
His Highness the Khedive of Egypt, now that those wharos are Tiberated from the 
engagement then existing with the Company. 

Since the purchase was effected some of the shares have, as the Boatd is aware, 
been drawn and paid off, and Her Majesty's Government are now in possession of — 

(a) 173,902 ordinary shares of 600 fr, each, and 

(6) 2,700 “ Actions de Jouissance,"” represeuting the rights whitch still attach to the 
drawn shares, 

‘The ordinary shares entitle the holder to 5 per cent. intorest, payable half-ycarly, 
‘on tho Ist January and ist July, and also to a “dividend” or participation in the surplus 
profits of the undertaking, such “ dividend” being paid in two instalments annually in 
respect of the previous year, that is to say, there will, for example, be paid on the 
Ist January next, simultancously with the current half-year’s interest,  stibi on Account 
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(now 27 fr. 50 6) in respect of the profits of 1804; and on the ist July next, 
simultaneously with the current half-year's interest, the balance of profits divisible in 
respect of 1804. 

‘The “Actions de Jouissance,” though they carry no interest, likewise entitle the 
holder to a “dividend” or ipation in the surplus profits of the undertaking, which 
‘dividend "is sally pails 

Aceording to existing practi coupons which are atiached to the ordinary 
shares and the “ Actions de Jouissunce” belonging to Her Majesty’s Goverament would 
Ihave to be produced before payment is made. 

Itis evident that, as under such an arrangement 176,502 coupons would have to be 
every half-year cut off, fisted, and transmitted to Messes. N. M. Rothschild and Sons, 
who are the agents of the Company in this eountry for the payments of dividends, con 
siderable labour would necessarily be entailed on the Bank of England and on Messrs, 
Rothichild, Accordingly, after communications have been made with the Chairman of 
the Company (through the British Directors), with the Bank of England, and with 
Messin Rothschild, the Chancellor of the Exchequdt is wble to submit to the Board « 
plan which will obviate this inconvenienes. 

‘The plan ia that, shortly before each coupon falls due, the Bank of England shall 

epare and sign am cortifiento (in « proscribed form) of the shares and “ Actions de 


Touimance" which they have in thelr enstody on account of Her Majesty's Government, 
and shall prevent it, after it hax boon countersigned by the Permanent Secretary to the 
‘Treasury, to Messrs, Rothschili for realization, ‘Thereupon Messrs, Rothschild will pay 
over to the Bank of England the money to which Her Majesty's Governmont may be 
entitled; the Bank of England will, on being furnished with a “receivable order,” eredit 
Ah reetpt to the secount of Her Majesty's Rxchequer; and the Tveesury 
sgprinnd by the bank that the niovey has been paid to the Exchequer, 


forward receipts 
( prescribed forms) to the Sucx Canal Company through the roxident British official 
rector {nv Paris, 

It will Lo the businow of that officor Lo notify to the ‘Treasury in advance each half. 

ear the amount duc and payable in rexpect of the shares and * Actions de Jouimance ” 
Celeagtay to Her Majesty's Government; and the ‘Treasury will make a similar notifiea~ 
tion to the Bank of Kngland, 

‘The next ich the Chancellor of the Fixchoquor has to direct tho attention 
of the Board i+ the modo of remitting the money to this country, ‘The interest and 
dividend in rorpect of the shores and ** Actions de Souissanee" are payable in francs ; 
and bo pubmite that the amount with which Her Majesty’s Government will be entitled 
to be credited is the amount which the franes will realize in sterling at the current price 
of the day. 

Meats, Rothechild would render to tho Bank of Ragland an account of the sue 
remilted by the date on which payment is due, and of the amounts which they represent 
in atorling. 

‘The Hank of England would examine the necount to see that the number of francs 
omitted eorresponds with the amount which has already been notified to the Bank by 
the Treasury to be due and payable, and the results ‘of auch exai would be 
reported to the Treasury by ths Bank when tho receipt into Her Majesty's Pxchequer is 
notified. 

‘There aro one or two points about which the Suez Canal Company has asked for an 
agrocmont with Her Majesty's Government, via. :— 

(a.) That in view of the facilitics accorded with respect to the coupons, Her 
Majesty's Government should hold themselves responsible to the Company for all conse- 
quences resulting from a loss of eonpons due or to become due through any miscarriage 
of them in the Bank of England. 

(8.) ‘That in the three following cases Her Majesty's Government will remit the 
espired coupous of their shares to the Company -— 

1. When a new sheet of coupons is issued, as will be done in 1006, 

2. When they may wish to withdraw from the Bank of Bagland all or part of the 
shares there deposited. 

8, When shares shall have been drawn for repayment, in which case they must be 
presented for payment, provided with their coupons expired or to expire from the 
Ast January, 1895. 

‘The llor of the Exchequer regards these stipulations as reasonable and, 
indeed, necessary, and he approves them. 

He further ssnetions that shares which may be drawn in future «ball be sent over as 
hitherto to Paris, and that the amounts representing the capital shall be remitted by the 


nu 


Fesident British Director in Paris to the Bank of England for Her Majesty's Exchequer 
by bills or cheques on London. 

My Lords concur: 

Tat the necossary direetions be given, 


Inclosure 17 in No. 1. 
Mr. Austin Lee to Treasury. 


Bir, Paris, December 18, 1894, 

LN compliance with the instructions contained in the Treasury Minute of the 13th 
December, U beg to state that I have been informed by the Suez Canal Company this 
day that ‘the net amount of interest and dividend on account payable on the 2nd 
January next to Her Majesty's Govornment in respect of 173,902 ordinary shares, and 
2,700 * Actions de Jouissance ” is, as shown in the margin, 6,185,432 fr. 10 

‘The gross sum payable at the rate of 40 fr, (12 fr. 50 c, interest + 97 fr. 50 c. 
dividend on account) on the 179,902 ordinary shares and for 2,700 "Actions de 
Jouissance” (carrying dividend only at the rate of 27 fr. 80.¢, por stro) would amount, 
‘as shown in the margin,t to 7,030,390 fr.; but from this the Fronoh taxes havo been 
deducted at the rate of 3 fr. 007 ¢. for each ordinary share, and 2 fr. 342 6, for each 
Action de Jouisanee,' 

‘The total sum deducted for taxes amounts, therefore, to 544,807 fr. 90 0, 

i have, We. 
(Signod) oH, AUSTIN LER, 


Inclosure 18 in No, 1, 
Treasury t0 the British Suez Canal Directors. 


Gentlomen, usury Chambers, December 19, 1804, 
THE Lords Commissioners of Her Majesty's Treasury have received Mr. Austin 
Lee's letter of the 18th instant, from which they learn that— 


While the gros amount reconerne i renpet of the ordinary shares and 
* Actions Ge Touinanes” belonging to Her Majeatye Govermaeat 
the and January next tae we eae 

Tetaumomtwrecdeaenais St 


‘There haa dhereine ben daducted in vespoet of Prouch tunes 2. os 


My Lords confess that they are surprised to learn that this deduction has beon 
‘oposed to bo made by the Company, and Lam to requost that you will at once enter ® 
Torhal protest against it on behalf of Her Majesty's Government, who, in receiving the 
net payment of 6,485,492 fr. 10 c. on the 2nd January, reserve all rights to. take 
Proceedings as may be necessary to secure for themselves the gross sum pay 
Fespect of their shares and “Actions de Jouissance" on that date and on ral 
dividend days. 

In Todging this protest you will be so good as to ask the Company to state the 
grounds on which the deduction is proposed to be made, Apart from any reservations 
‘on the subject which have been made on behalf of Her Majesty's Government in the 
Past, my Lords have been led to assume that in virtue of theit being foreign bond- 


#113908 taren, at 36 fr. 903 e. 
ovement 35 fe. 1 


178908 urinary shares, 9 80 (Gn, ne 
¥ T7700 Neste de Joutmmce’" 8 27 fe. 50 & (grow) 
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holders Her Britannic Majesty’s Government were’ exempt from the incidence of any 
French tax, and that the exemption had been put beyond doubt by recent negotiations 
conducted by Sir O, Rivers Wilson with the Company. 

My Lords think it well to record these faets, but they leave it to your discretion, in 
which they have complete confidence, to use or reserve these arguments at the present 
stage. 

T aheie Lordships meanwhile avait the reply of the Company, on which you will be 
good enongh to advise this Board as regards future procedure. 
Tam, &e. 
FRANCIS MOWATT. 


Inclosure 19 in No. 1. 
Mr. Austin Lee to M. Guickard. 


M. lo Président, Paris, le 20 Décembre, 1894. 

JAF Vhonneur de vous: informer que des arrangements ont été complétés avec 
MM, Rothschild de Londees poor In trinsmission wu Gouvernement de Sa Majesté de Ix 
‘somme dae pour le compte des actions et '* Actions de Jouissance" qu'il posside dans la 
Compagnie du Canal de Suez. 

Il ext ontendu quo la redevanoe de la Compagnie pour l'ensemble des opérations tant 
a Paris qu’h Londres serw au taux de } pour cent. 

Les propositions de la Compagnie concernant les documents i éebanger au sujet do In 
posivsaion des nctioos par le Gouvernement de Sa Majesté sont approuvées ; ainsi que la 
continuation du mode adopté jusqu’ici pour le rembourement des actions sorties aux 
timmges. 

Jt seulement Thonnour de vous dowander, par ordre da Gouvernement de Sa 
‘Majestd, de minformer de Ia somme exncto qui tui sera due le 1% Janvier prochain, pour 
Intérdt et acompte de dividende sur 173,902 actions et 2,700 “ Actions de Jouissance,” 
qui ont sa propriété, 

Tai, &e. 
(Signé) | H. AUSTIN LER, 


Inclosure 20 in No, 1. 
M. Guichard to Mr. Austin Lee. 


M. l'Administratour ot cher Colldguc, Paris, le 21 Décembre, 1804. 
EN niponse & votre lettre on dato du 20 Décembre courant, jo m'empresse de vous 
fairo savoir, pour Vinforwation du Gouvernement de lx Reine, que lo montant dt au 
‘Trécor Britannique, comme intérét et dividende, payable le 2 Janvier, ext de 
6,480,432 fr. 10 
Savi 
Ve 


‘Accimpte net de 38 fr 068 « x 617,508 0 
nw BS TB G0 6 


GAsBA82 10 


qiceronsremis, conformément aux arrangements survenus, par Fentremise de AM. de 
hschild & 1a Banque d'Angleterre. 


Veuillez, &c. 
Lo Président, 
(Signé) J.’ GUICHARD. 


Inclosure 21 in No. 1. 
Mr. Austin Lee to Treasury. 


Sir, Paris, December 22, 1804. 

I HAVE the honour to transmit to you herewith a copy of a letter which I addressed 
to the President of the Suez Canal Company, informing him that the arrangements 
With Messrs. de Rothschild and Sons for the transmission to the Bank of England of the 
interest and dividends due to Her Majesty's Government were now completed, that the 
other minor points connected with this operation on which the Company sought an 
agreement with Her Majesty's Government had been considered and the proposals of 
the Company approved by their Lordships. 

‘As the information contained in my letter of the 18th instant had only been given 
to me verbally, { took advantage of this opportunity to request M. Guichard to inform 
me what the exact amount of the remittance would be, and I now inclose his reply, 
which confirms the information already furnished by me to their Lordships. 

Availing myself of the discretion left with the British Directors in your letter of 
the 19th instant, I have not as yet addressed any formal protest to the Company against: 
Wis deduction fom the coupons of taxes payable to the French Revenue Department, 
although [ have informed the Managing Committee of my instructions, and they are 
fally aware of the sction proposed to be taken, and thi I Judiciaire of the 
Company have been convoked to advise the Company upon the points nt irxuo, 

I propose in a subsequent letter to transmit to you; for the approval of their 
Lordships, the terms in which I would suggest that the protest should be entered, 

T have, &. 
(Signed) H, AUSTIN L 


Anclosure 22 in No, 1. 
Mr, Austin Lee to Treasury, 


Sir, Paris, December 28, 1804, 

WITH reference to my letter of the stant, T have the honout to inform you 
Mat the Conseil Judiciare of the Suex Canal Company mot yesterday afternoon to 
consider the point submitted to thoy ax to whether the Company wore justified in 
including the shares held by Her, Majesty's Goverament among those subjected to the 

to which the shares of the Company held in France aro liable, and amo 
‘of the Council, as approved by the Genera 
then included. 
1g members of the French Rar, presided and callod 
on tho other members of the Conseil Judiciaire to expross their views in tu 

M* Devin gave a summary of tho case, calling attention to the roveeve made by 
Sir John Stokes at the meeting of the Finance Committees on the 17th May, 1879, but 

g added it was not neceasary to enter info that question now ; the only point requiring 
decision being whether tho shares held by Her Majesty's Government should be 
ineladed among those faxed at present a forfait by a triennial arrangement with the 
Revenue Department in France, whieh would expire in 1806. M* Devin stated that the 
Revenue Department in making this arrangement had exprenly excluded from consider 
ation the shares held by Her Majesty's Governmont, that he had no hesitation in giving 
as his opinion that the Company would not, therefore, uader present cireumstances be 
Justified in taxing their coupons, 

‘The remaining members of the Conseil agrood in this opinion without remark, and 
8 Report in this sense will be drawn up and forwarded to the Compan, 

Tt would appear, therefore, that the matter is at present sottled, but in view of the 
possibility of some members of the Conseil d’Administration wishing to cover their 
Tesponsibility by a vote of the shareholders at the next general meeting, I think it would 
be advisable now to lodge on belialf of Her Majesty's Government a formal protest, 
Which would be sabmitted to the Conseil at their mecting on the 7th Jai 
when the opinion of the Company's legal advisers will be communicated to th 
decision asked as to whether any further action in the matter is advisable or whether the 
balance claimed by Her Majesty's Government shall be at ones handed over to them, 
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Theg, therefore, to inelose, for the consideration of the Lords of the Treasury, a 
draft of the terms in which I would suggest that this protest should be worded. 
Thave, fe. 
(Signed) H. AUSTIN LEE. 


Tnclosure 23 in No. 1. 
Treasury to the British Suez Canal Directors. 


Gentlemen, Treasury Chambers, December 29, 1594. 

WITH reference to Mr. Austin Lee's letiers of the 22nd and 28th instant, Lam 
direoted by the Lords Commissioners of Her Majesty’s Treasury to express their con- 
currence in the dinft of the formal loiter of protest which it is proposed to address to 
the President of the Suez Canal Company with reference to the taxation of the coupons 
on tho shares in the Company balongiog to Her Majesty's Government. 

Their Lordships hare Jeamed with satisfaction the result of the action which has 
already been taken by Mr. Astin Lee, whereby the Company wil bo advised by its 
Conseil Judiciaire that no claim for taxation should be raised against Her Majesty's 
Government before 1896, when the current triennial arrangement between the Company 
fund the French Government will be opea to revixion, 

My Lords await x further communication from you in due course af to the decision 
of the Company in general assembly, and as to the further steps which it may bo proper 
to take at this stage with a view to safeguarding the intoreste of Her Majesty's Goverue 
ment in 1806, 

Tam, &e, 
Gigned) #, W. HAMILTON, 


Inclosure 24 in No. 1. 
Mr. Austin Lee to Treasury. 


Sir, Paris, December 30, 1894. 

I HAVE the honour to acknowledge the receipt of your letter of yestentay’s date, 
and to foform you, for the information of the Lords of Her Majesty's ‘Treasury, that 
T havo this day addressed to the Prosident of the Suex Canal Company a letter in the 
terms of the denft inclosod in my letter of tho 28th instant 

T have, &, 
(Signed) H, AUSTIN LEB. 


Inelosure 26 in No. 4. 
Mr, Austin Lee to M. Guichard. 


M. le Président, Paris, December 30, 1894, 

I DULY ‘forwarded to the Lords of Her Majesty's Treasury a copy of your 
lotter of tho 21st instant, in which you inform me that the sim proposed 16 be 
remittod to. Messrs. de Rothsehild, for transmission to the Bank of England as interest 
‘and dividend on the shares and “ Actions de Jouissance ” held by Her Majesty's Govern- 
mont in the Suez Canal Company, amounted to 6,485,492 fr. 10 c. 

J am now instructed by their Lordships to observe that, in accordance with the 
decision come to by the Couneil of Administration on the Sth ultimo, it was to 
distribute on account the sum of 40 fr. for each capital share, and 27'fr. 50 e. for each 
“Action do Jouissance.” 'The total amount, therefore, due to Her Majesty's Government 
‘on 173,002 capital shares and 2,700 * Actions de Jouissance” is 7,030,330 fr, or a sum 
of 344,807 fr. 90 ¢, more thon that proposed now to be remitted. 

Their ips understood that this latter amount has been deducted in of 
the taxation due to the French Revenue Department for the shares circulating in France, 
and of which, by # decision of the Council of Administration iu 1879, it was agreed that 
the foreign coupons should bear their share, 


Bat Iam to call your attention to the express statement. made by Sir John Stokes 
at the meeting of the Finsnce Committes on the 17th May, 1879, to the effect that he 
Teserved all the future rights of Hee Mojesty’s Government as reganled the shares 
Belonging to them, and I am accordingly instructed to enter a formal protest against the 
deduction which is proposed to be made from the gross sum of 7,030,390 fr. due to Her 
Majesty's Government, and to request that you will be good enough to furnish me, for 
the information of the Lords of Her Majesty's Treasury, with a statement of tho grounds 
on which this proposal is based. 

Tam to add that, should the gross sum of 7,030,930 fr. not be duly remitted to the 
Bank of England on the 2nd January next, Her Majesty's Government will be compelled 
to take such proceedings as they may consider necessary to secure for themselves the 
Payment of the balance of the gross sum payable in respect of their shares and “ Actions 
de Jouissance” on that date and on subsequent dividend days, togother with interest 
from the date on which sach payment beeame duc, 

Thave, &, 
(Signed) H. AUSTIN LEE, 





No. 
Canal Directors to the Earl of Kimberley.—(Received January 7.) 


) Paris, January 7, 1808. 

SUEZ Canal. Please inform Treasury that Council this afternoon, having taken 
epinion of Company's legal advisers, unanimously agroo to allow our protes 
deduction made in respect of French tases from grom amount duo to Her 
Government upon their coupons, and instructions were forthwith sent to Messrs, Rothe. 
child to hand over balance to Bank of England. 


No. 3. 
The British Suez Canal Directors to the Earl of Kimberley-—(Receiced January 8.) 
(No. 2. Commercial.) 


My Lord Paris, January 7, 1898, 
WE have the honoar to inform your Lordship that, owing to the absence of Sir 


Rivers Wilson in America, and his consequent inability to proceed to Heyot upon the 


annual inspection of the Sucz Canal by the Directors, for which he was designated, the 

President of the Company has requested Mr. Austin ‘Lee, who has not yet visited the 

Canal, fo accompany hin upon this mission, and he accordingly solicits your Lordship'n 
mission, and the sanction of the Lords of' Hor Majesty's Treasury, to leave Paris with 
[. Guichard on the 11th instant. 


(Signed) J. STOKES, 
H, AUSTIN LEE, 


a 


No. 4. 
Foreign Ofice to Treasury. 


Sir, Foreign Office, January 9, 1895, 

I AM direciod by the Earl of Kimberley to transmit to you, to bo Inid before the 
Lords Commissioners of Her Majesty's Treasury, a copy of a despatch from the British 
Directors of the Suez Canal,* reporting that the Ohairman of the Company has invited 
Mr, Austin Lee to accompany him on his tour of inspection. I am to inquire whether 
their Lordships sanction the acceptance by Mr. Lee of {his invitation. 

am, &e. 
(Signed) " 'T. H. SANDERSON. 


— 





No. 5. 
‘The British Suez Canal Directors to the Earl of Kimberley.—(Received January 12.) 


(Xo, 3, Commercial.) 

fy Lord, Paris, Jenuary 9, 1895. 

MVITET reference to our despatch No. 30 of the Sist ultimo, and our telegram of 
the 7th instant, we bave the honour to transmit to you copies of further correspondence 
with regard to the deduction by the Suez Canal Company from the amount of the 
Coupons payable to Her Majesty's Government of certain taxes levied by the French 
Government on shares circulating in France. 
We have, &c. 

(For the British Directors), 

(Signed) H, AUSTIN LEE. 


—_— 


Inclosure 1 in No. 5. 


M, Guichard to Mr, Austin Lee. 


M. V'Administrateur, Paris, le 3 Janvier, 1895, 

NAT bien rect Ia Iottre que vous m’aves fait "honneur de m’adresser Ie 31 Décembre 
Goulé, an nom de leurs & Lords du Trésor de Sa Majesté au sujet dex 
coupons des netions da eapital et des actions de jouissance mis en paiement le 2 Janvier 
courant, 

Ta question dont vous m’entrotencs a Gté oxamingo par le Comité de Direction et 
par le Consell Judiciaire do Ia Compagnie, mais cost wu Conseil dAdministration quil 
Appartient de décider va solution. 

re Conseil d’Administration sers consulté dans sa prochaine séance qui doit avoir 

tiou le 7 Janvier courant, et je m’empresscrai de vous faire eounaitre Ia décision qu'il aura 

ise. 

s Veuillez, &e, 
Le Président, 

(Signé) J. GUICHARD. 


Inclowure 2 in No. 5. 
‘Treoswry to the British Suez Canal Directors. 


Gentlemen, Treasury Chambers, January 6, 1898. 

LAM direoted by the Lords Commissioners of Her Majesty's Treanury to state that 
thoy have been apprised by the Bank of England of the receipt from Momrs, N. M. 
Roihschild and Sons of 207,080. Se, 4d. (6,486,432 fr. 10 €.) on account of the interest 
and dividends due on the Ist instant upon the Suez Canal shares and “Actions de 
Toutiannce " held by tho Bank on bebalf of Her Majesty's Government, 

In view of the protest which has been lodged by their Lordships’ instructions againat 
tho deduction made in respect of Frouch taxes, my Lords defer forwarding to you the 
reccipte (which, iu aceordanee with tho arrangements already laid down, are to be signed 
by their Permanent Secretary, und handed to the Company), pending the decision of the 
Council of Administration, whieb, their Lordships understand, will be taken at the 
meeting on the 7th instant, 

Tam, & 
(Signed) W. HAMILTON. 


Inclosure 8 in No. 5. 
‘M. Guichard to Mr. Austin Lee. 


M, l'Admivistrateur, Poris, le 8 Janvier, 1895. 
COMME suite’ ma lettre du3 Janvier courant, j'ai Tbonneur de vous faire eonnaltre 
we le Conseil d"Administration, dans sa séance d'hier, a considéré que les actions do 
ouvernement de Sa Majesté Britanvique ont été deartées par le Trésor Frangais, lors de 


W 


Ta demitre Evaluation, du nombre des actions qui a servi a caleuler les bases de l'impét, 
et ila décidé en conséquence quiil n'y avait pas liew de faire actuellement participer ces 
titres au recouvrement des impots avancés par In Compagnie. 
Des instructions ont cté données dés Ia fin de Ia séance, pour qu'il soit versé 

& Ia maison Rothschild Ia somme de 644,897 fr. 90 c., qui faisait Vobjet de votre 
réclamation. 

Veuillez, &e. 

Le Président, 

(Sign) J’ GUICHARD. 


Inclosure 4 in No. 5, 
Treumury to the British Suez Canal Directors 


Gentlemen, Treawury Chanibers, January 8, 1895, 

I AM directed by the Lords Commissioners ‘of, Her’ Majesty's eumary °t3 
acquaint you that they have lenmed with satisfaction the result of tho protest which 
Jou wero instructed to lodge against the deduction ride in respect of Freveh taxea 
rom the interest and dividends due on the Sucz Canal shares and “Actions de 
ouigance” held bythe Bank of England on belulf of Hor Majesty's Goverament, 

e money representing tl hat deduction, 544,897 fr. 10 c, has been received at t 
Bank from Messrs. N. M. Rothschild and Sons, and, in accordance with the letter from 
this Board of the 5th instant, I am now to sond you the receipts in the prescribed form, 
signed by the Permanent Sccre(ary to the ‘Treasury, for the interest and dividend 
due in respect of the 173,902 ordinary shares and 2700 “ Actions de Jouissunce,” 


Actions de Capital "— Yr 
Teotived on the 26d Jeuvary, 1003 

5 ‘uh 
Actions de Joul 46,080,080 00 
Beeecivet om th 


74,260 00 


7,030,890 00 


Lamy &e. 
(Signed) EB. W. HAMILTON, 


No. 6. 


‘The British Suez Canal Directors to the Karl of Kimberley.—(Received January 11.) 


(Bo, 4. | Commercial) 

ly Lord, Paris, Jan 

WE have, in our despatches No. 90 of the Dist ultimo, and Nora this days 

date,* had the honour to transmit to your Lordship copies of the correspondence between 

Her Majesty's ‘Treasury nud ourselves on the steps to be taken for the regular transinis- 

sion to Her Majesty's Exchequer of the sums becoming due from timo to time on the 

oapons of the Saez Canal shares parehased in 1875 from His Highs the Khedive of 
"At that time, as your Lordship is aware, the coupons had bi 

Ist Joly, 1004. Her Majesty's Government, therefore, nly entered apon the eaferinees 

of the profits on their shares when the coupon of the ist instant became due, 

“To avoid the inconvenience and loss of time which would be caused by severing, 
remitting, and verifying. the coupons on so largo a number of shares every six month, 
an arrangement was made and given in detail in the Treasury Minuto of thé 13th ultimo, 
under which the cowpous remain attchod te the shares deposited with the Bank of 

ngland, and the amounts due upon them are remitted th the Messrs. Rothschild’ 
agents of tho Stes Canal Ooespany in London, pe eae 


4 Not yet revived. 


[763] 





‘The coupons are handed over in block under certain conditions detailed in the 
Minute, 

‘A difficulty however arose at the Iast_moment, owing to the Company deducting 
from the anount the tases payable tothe French Govscnment on shares erolatig 

rance, 

‘Ae reported in our despatch No. 23, Commercial, of the 26th May, 1879, the Conseil 
of the Company, having discovered certain abuses, decided to impose upon the holders 
of all shares, whether held in France or in other countries, the burden of the taxes levied 
hy the French Government on the shares circulating in France. 

Tn the disenssion of this question in the Finance Commission, we reserved all the 
rights of Her Majesty’s Governnient as reported at the time, 

‘The question was referred to Mr. Reilly, and his opinion will be found in a paper 
dated the 28th August, 1580. 

"he deduction of these taxes from the amount sent to the Bank of England gave 
rise to a protest from the Treasury, which Mr. Austin Lee lodged with the Company, and 
which induced the Managing Committee to take the opinion of the Conseil Judi of 
the Company, 

‘This Body, composed of some of the leading advocates of Paris, gave an unanimous 
anil decided opinion that as the taxes levied were assessed on a calculation which expressly 
excluded the shares held by Her Majesty's Government, thore could be no question of 
Jevying on those shares any part of the amouut of the current triennial assessinent, which 
holds good till Juno 1806. A copy of their opinion is inclosed. 

The question wax submitted to the full Conseil of the Company at their meeting on 

h instant, anid the opinion of the Conseil Judiciairo was unanimously adopted. 
Orders were forthwith given that the sum withheld on the Ist instant should be remitted 
through the Messrs, Rothschild, and a cheque for the amount of 544,897 fr. 90 ¢. or 
21,058/, 6s, Ids, was lodged with them to-day. 

‘We reporied this deeisiou to your Lordahip in our telegram of the 7th instant. 

We have the honour to obse¥e that this decision deals with the immediate question, 
and allows the protest of the Treasury. 

For the moment, therefore, the difficulty is removed, but the question of the legal 
right of the coupons of the shares held by Hee Majesty's Government to be exempt 
from taxation in France has not been touched. 

From information that we have taken, we believe that when the fresh assessment of 
the taxes is made in June 1896, the Fronch Goverrment must stil exclude the shares of 
Her Majesty's Government from the assessment unless, meanwhile, they alter the law 
under which it is made. 

‘That Law provides that only shares of a foreign Company circulating in France are 
liable to those taxes. 

“The ahatos of Her Majesty's Government being deposited in the Bank of England, 
and regularly vertified to every ix months, are known not to be in circulation, and 
tierofore must be excluded from taxation in France. 

The President of the Company, in submitting the matter to-day, both to the 
Finance Committes and to the Conseil, dwelt upon this point, but also alluded to the 
feoling likely to be created among the shareholders if they find the British Government 
exonerated from taxes which they have to pay. He thersfore suggested a way of 
Mealing with the difficulty which will probably some day be pot forward serionsly, 
namely, that the Company should pay these taxes and include them in the general 
expenditure among the “ social charges" of the Company. 

This woud, of course, recive the warm support of the sharobolder, bat there are 
three interests which would be certainly affected by such an arrangement :— 

1. he halders-of the Founders’ shares, who recsive 10° por cent, of the net 


2, The parties who receive the 15 per cent. of the net revenue reserved fo the 
Egyptian Government, but coded some years ago to the holders of certain floating 
debt. 

.. Her Majesty's Government, whose dividends must be decreased by any operation 
which diminishes the net profits. 

‘Whatever might be the attitude on this subject, it is very improbable that the first 
two classes of interests would consent to their receipts being so materially reduce). 

‘This matter having, for the time, ben satisfactorily settled, it is not necessary at 
present to examine the legal situation of Her Majesty's Government as regards their 


* See Confidential Print, 


19. 


shares and the payment of French taxes, but the liability ¥ 
France mast be filly considered bs fos the tie ate Se es 
we Frouch Treasury expires, viz., in the month of June 1896, HAD 
We have, &e, 
(Signed) J, STOKES, 
Hi, AUSTIN LEB, 


tie oe 
Inclosure in No. 6, 


Opinion of the Conseit Juliciaire of the Sues Canal Compans je 
a seit J of the on tho subject 
Majenye Government paying Prench Toscrin 18940 


LAN 1804, le 27 Décembre, i 4 heures de relevé, 
Le Conseil Judiciaire de Ia Compagnie Universelle du Conal Mariti 
convoqué par orire du Ditecteur de ln Compagnie, sext réuni au siege ta le Seiceg 


Btaient pri 
=e nt présents : 


MM. Barbous, Avocat & Ia Cour d 

Caron, Ancien Agréé; 
jenormandie, Sénateur, Anci ¢ 
Tab a ncien Président de 


‘Appel de Paris, Ancion Batonnier; 


Jn Chambre des Avouds pri te 


Devin, Avocat au Conseil d’Rtat et & la Cour Cassation ; 
Mahot de ln Quérantonnnis, Notaireb'Paney onset" 
Mannoury, Ancien Député 

(Metibres du Conseil Judiciaire) 
Denormandic, Ayous pres lo Tribunal de la Sein, 


He Wantre part : 
MM, Austin Loe, C.B.; 
Daubrée, 
Lefebvre, 

(Membres du Conseil d'Administeation) ; 
de Rowville, Directour de la Compaggie My 
de Ia Fuye, Chef du Contenticur; 

Ohjois, Chef des itees 


A Mouverture de In séance M. Buttoux, qui préside la réanion, i i 
spécialement étudié la question sotmis au Conseil en Mee cee eu 

D. Devin développe ta note du Chof da Conteaticux qui a été adressée & chaoun de 
grembres du Conseil Au cours de son exposé il doane lesture de In decison dy Cons 
J Mai, }, et aprés avoir fait ex tre son avis ‘questio cl 
‘au Conseil ua projet de Résolution isvaiesiaiaiaieeles virco saacga 

Ay dis Je Conseil adopte & l'ananimit cl rit 
aoe sigeusion, le Conseil adopte & Yonanimité te projet proposé par M. Devin, 

“Le Conseil Judicnire de a Compagnie Universes da Canal Maritime do Suez, 
eng Comstlté par In Compagnie sur la question do savoie si elle doit continye apart 
In cbarge du droit de transmission et de Ia taxe sur Te revena cotre les actions dont fes 
er ae oe et celles dont Jos coupons sont payés A Tétranger, sans faire 
conte colin mowent Anglais, bien que pourvues de coupons depuis le 

Vu les notes & cousulter de M, le Chefdu Contentieux des 22. cr 
ensemble le relevé du mouvement des titres dant le teimestre Ose t 
conformément au moddle de la Direction de I'Bnregistrement + 

Vu les Statuts de In Compagnie ; E 

‘Vu avis da Conseil Judicinire du 8 Mai, 1879; 

‘Appts en avoir dibs: ‘i 
__,*Considérant que le Ministre des Finances, agissant en vertu d pouvi 
Sede es Pur cc Sa ance rat 
23 Juin, 1857 (droit de transmission), et 29 Juin, 1872 (taxe sur le revenu), ot du Dore 
Réglementaire du 24 May 1872, a déleminé la quotitéiyposable du capital social de Ta 
Sones ie de Suez, sans comprendre dans ce capital les actions du Gouvernement 


mbre, 1804, 
894, dressé 
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+ Que dapris le relové du mouvement ies titres ei-dessus visés, le Ministre « défalque 
abord du total des 400,000 actions de In Compagnie les 176,602 actions appartenant au 
dit Gouvernement, et calculé ensuite la quotité imposable 2 raison de 70 pour cent exclu 

fement sur le reliquet, soit sur 223,93 actions (dont 218,934 de capital, et 4,464 de 
jovissunce) ; que cette réglementation est toujours en vigueur ; qu’elle ne se trouve pas 
odifiée par le seul fait que les actions du Gouvernement Anglais sont pourrues de 
coupons depuis le 1" Juillet, 18045 

™ Considérant que, dans ees circonstances, les actions da Gouvernement Anglais, 
répulées inexistantes, ne peuvent donner lieu. A ta, pereeption d’aucun itmpét au profit da 
fise ; que dds lors, «one part, In Compagnie n’en a aucun & recouvret contre le dit 
Gouvernement; et que, d'eatre pact, les autres actioncaires n’en ont auean a supporter de 
fon chef par addition i ceux dont ils se partagent déji la charge; qusinsi la Compagnie 
est sans droit, et les autres actionnaires sans intérét & modifier le mode actuel de 
répartition. 

Bmet & Vunanimité Vavis qu'il n'y a pas lieu, en I'état, do modifier Ia répartition 
factuel du droit de transtnission et de limpét sur Je revenu en faisant contribuer les actions 
du Gouvernement Anglais."” 

Liordre du jour étant épuisé, In aéanice est levée & 5 heures. 

Fait et clos les jour, mois, et an que dessus, 





{No, 7, 
‘The Britioh Suez Canal Directors to the Karl of Kimberley—(Received January V1.) 


(No, 6. Commercial. Confidential.) 
‘My Lord, Paris, Janvary 9, 1895. 

ALTHOUGH itis not posible until the accounts have been finaly closed to 6x the 
amount of the total dividend which will be payable on the Suez Canal shares for the year 
1604, A. preliminary estimate hax been made showing that the receipts will probably 
amount to 76,377,014 fr. 36 ¢., and the probable expenditure, including the intorest on 
the loan for improving the Canal, to 24,588,079 fr. 7 ¢. 

‘The service of the debt amounts to 11,800,443 fr, bringing the total expenditure 
up to 36,189,022 fr. 7 ¢,, leaving m net balance of 40,299,502 fr. 20 ¢, and giving a 
dividend of 71 fr, 428 ¢. por share, which, added to tho interest of 26 fr. per share, 
would bring the gross amount payable on each share to 06 fr. 423. From the shares, 
however, which are liable to French taxes, the sum of 6 fr. 622 ¢. per share will have to 
be deducted, leaving for them a net amount for dividend and interest of 89 fr. 001 c. 

Tt is thought probable, however, that the profits on last year's warking will exceed 
this provisional estimate, and that the net amount payable on each taxed share will not 
he less than 90 fr. 

We have, &e. 
(Signed) "J. STOKES. 
Hi, AUSTIN LEE. 


————— 
No. 8. 


‘Treasury to Foreign Ofice—(Received Jenuary 16.) 


Bir, ‘Treasury Chambers, January 15, 1805. 

WITH roference to Mr, Bertie’s letter of the 9th instant I am directed by the 
Lords Commissioners of Her Majesty's Treasury to request that you will state to the 
Earl of Kimberley that they sanction the acceptance by Mr. Austin Lee of the mvitation 
of the Chairman of the Snex Canal Company to accompany him on his tour of inspection 
of the Canal. ae 


(Signed) W. HAMILTON, 


See 
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No. 9. 


The Karl of Kimberley to the Marguie of Duff 
Qo. 12. Commercial.) 


My Lord Pore 

YT TRANSMIT herewith, for your Esc iene Beaudet ce 

é ’ . for yo clleney’s information, copy of a dee 
which I bare caused to be addressed tothe British Directors uf the Suet, Canal Compe 


authorizing Mr. Austin Lee to ‘acco! i , i 
quuborizing Mr; Austin Leo to ‘accompany the Chairman of the Company on his annual 


Tam, &e, 
(Signed) "KIMBERLEY. 


No, 10. 


The Bart of Kimberley to Lord Cromer. 
(No.6, Commercial.) 


Ay Lord, 
bie oe : Foreign Office, Janua 
ance EEG 12, inform your Lordship that I have sanctioned 4 justia Low, acee 
anco of the invitation of the Chairman of the Suez Canal Company to acc ay ha 
is tour of inspection of the Canal, ooh ale aepeamumael 


Lam, &e. 
(Signed) KIMBERLEY, 
a 


No. 11, 


Foreign Offce to the British Sues Canal Directors. 
(No. 1. Commercial.) 


Ge D 
ee ancien i ns Forvign Oy ict, Janwary 19, 1895. 
Sean seeaekts the Earl of Kimberley to ‘acknow the rectipt'of your 
deapach No.2, Commercial ofthe 7th insant equating periaion for Me, ase 
Eas te aero tie he Suez Canal Compauy on his aunual tour of 
"'T ano otal that hia Lodahip unctiooe Se. Lea's proceeding to Egypt, 


am, &e. 
(Signed) FRANCIS BERTI. 


No. 12, 


British Suex Canal Directors to the Harl of Kimberley.—(Receised February 11.) 


(Ro.9. Commercial. Confidential) 
fy Lord, i 
I HAVE the honour to report that I havo to-day stintonarentey pot the 


Couneil and Fi i 
inanee Committes of the Suez Canal Company, at which the Minutes of 


woceedings of i 
proceedings of the meetings of these two Bodies on the 
T inclose copies of those parts of exch which 
¢ refer to the questi : 
from the dividends parable on the shares of the CAA ee 
ernment the taxes levied by the French Government. PS oe 
hese discussions ’ : 
as pee scuins rll nthe wun so dal. bing remit tothe Trearury, 


‘There was no oth is 5 is " 
ante ee business of special importance at today's meeting requiring 
Thave, &e, 


(Signed) "J. STOKES. 


Se ee 


h ultimo were read and 





Inclosure 1 in No. 12. 


Extract of Minutes of Proceedings of the Council of the Suex Canal Company on 
January 7, 1895. 


M, LE Directeur rend compte que Ia question de la participation des actions 
dx Gouvernement Britannique au remboursement des sommes avancées par Ia Com- 
pagne pour le paiement dos imps et posée depuis que cos actins sont rentrés en 
jon do leurs coupons. Le Conseil Judiciaire de la Compagnie a été consulté, le 
27 Décembre écoulé, et ila émis & Vonanimité Vavis “ qu‘il n’y a pas lieu, en l'état, 
de modifier In répartition actuelle du droit de transmission et de l'impdt sur le revenu 
‘en faisant contribuer les actions du Gouvernment Anglais.” 
M. le Président ajouto quo les actions du Gouvernement de Sa Majesté Britan- 
nique étant jusqu'ici démunies de leurs coupons, le fise ne pouyait en aucun cas les 
frapper d'un impdt ; il n'y perdait rien pnisquo Ie revenu et les dividencles des déléga- 
tions étaient imposés,  Lenregistrement fixe tous les trois ans l'impt & percevoir sur 
les titres des Compagnies, Bien qu’h partir du 1” Juillet, 1594, les actions appar- 
tonant an Gouvernement do Sa Majenté Britannique dussont se trouver munies de 
coupons, la Commission qui fixe tous les trois ans la quotité des titres pour lesquels les 
impots dolvent étre payés, n'a pax modifié les quotités antéricurement fixées pour la 
Ile tensa en cours qui doit prendre. fine 1806, La Compagnie se trouve 
jon dans une aituntion dattente. Lo Comité avait «abort que ces sections 
devnient toucher le meme acompte que tous les actionnaires. Des observations ayant 
4t6 faites au nom du Gouvernement Anglais, le Conseil Judiciaire de lk Compagnio a 
A tro consults, TL résulte de cette consultation que cex actions doivent, en l'état, 
toucher Jo montant iatégral du dividende, sans qu’on pulse leur retenis la part 
Aimpots que lo autres actions auront 4 ‘acquitter. Tl est proposé an Conseil de 
statuer conformément & Pavis du Consall Judiciaire et de faire droit a la réclamation 
du Gouvernomont Anglais en lui payant, non pas 96 fr, 80¢. comme aux autres 
actionnaires, mals 40 fi. 
‘AM. Charles A. de Lessops déolare qu'il votera la proposition et désire expliquer 


son vole. On pout, en effet, rattacher In question & certaines décisions antéricures de - 


Yassembléo wéndrale des actionnaives qui paraissent militer en faveur de ta solution 
propose. Autrefois les netions qui touchaient lours coupons & Vétranger étaient 
exomptes de itmpdt; en sorte quo certains gros actionnaires Frangais allaient toucher 
Icurn compass i Bruxelles et & Gendvo.  Pondant plusieurs années, des réclamations so 
produlsiront N Vassembléo généralo. On réanit le Conseil Judiviaire, et on décida 
que chacun des actionuaires supportomit x part des impdts dont le montant étai 
avanod par In Compagnie; ear il ext impossible de xivoir, quand il s'agit de p 
cculiors, si los titres saront’ gardée on vendus. II n’en est pas de mémo 

‘Anglaives. L'assemblée nm recon quo ces actions avaient 6 acquises pa 
Gouvememeut Anglais en verta d’an ncte, que do toute évideneo elles ne 

pas, Liassomblée a également admis que e¢s actions, méme dans le temps ob elles 
Gtaiont démunies de coupons, viendraient, A titee trinsotionnel, prendre part aux 
votes dans los assemblées avec lo maximum statutaire dedix voix; elloa done recon 
ces actions une situation spéeiale. Cette décision de V'assemblée somblo antoriser lo 
Conseil X adopter Ia proposition qui lui eat faite, puisqu’a l'origine cleat In cirealation 
des titres que Fimpot a youlu frapper ot quo les actions Angluises ne pouvent circaler 
tant quiun sote waurait pas été radu d ect effet par be Parlement. 

ML Veo dit qu'il considiro come dangeroux vis-devis de I'Enrogistrement lo 
systdme qu'on a adopté on 1870; limpdt est ealeulé sur 150,000 actions environ et 
Ih Compagnie demande A tous les nctionnaires, quels quills soicut, de payor cotte 
dépense. Bi Ia dépenso avait été portée aux frais génécaux, il n'y aurait pas de con- 
tiation posible: ans i seat dle do revenir sur In situation de fait ondée 
on 1879. 

‘M, Charles A. de rappellc qu'en 1879 des résorves araient été faites au 
nom du Gouvernement Anglais sur le droit de Ia Compagnie de faire porter Vimpot 
sur les actions Anglaises. Comme it n'y avait pas d’ A trancher Ia question, 
ce fut une des raisons qui ont porté le Conseil & répartir PimpOt sur les titres. 

ML. Vergéajoute que Ia raison d'adopter Ia proposition du Comité c'est qu'on so 
trouve dans une période au cours de Inquelle ne peuvent étre modifiées les bases 
adoptées par !"Enregistremont, qui n’a pas teau compte dans ses évaluations de 
Vexistones des actions du Gouvernement Britannique. 

‘ME. le Président met aux yoix 1a proposition dont Ia couséquence sera de faire 


econ un paiement supplémentairo de 540,000 fr. au Gonvornement 


‘La proposition est mise aux voix et adoptée. 


Tnelosure 2 in No, 12. 


Eatract of Minutes of Proceedings of the Finance Committee of the Suez Can 
Jeary? 100 eee 
. . . ° 
connattre A la Commission que A. 1'Administratour Austin 
‘ident, au nom du Gouvernement Anglais, vne letive datée 
WM 1804, relative an paiement de Ia somme de 7,080,820 fx, repre 
sentant Jes intértts ot dividendes des actions de eapital et des actions de jouiwance 
ossédées par le Gouvernement de Sa Majesté Britannique, échus le 1 Janvier, 1800, 
sur Inquelle la Compagnie se proposait do retenir In somme do 614,807 fr. 90 ¢ pour 
fuiro foo an ¢ Sventuel des impéts do I"Btat Frangais sur ces titres. 

11 rappelle- qu'en 1876, A Ia suito do accord intorvenu avec le Gouvernement 
Anglais, Iaswemblée des aotionnaires, wunie dans x séanco du 27 Juin, a ports lo 
nombre des Administmatenrs de vingt ot un & vingt-quatre pour nommer trois Adminis. 
trateurs Anglais, ouxqucls cos trofs places seront réservées, ‘tant quo le Gouverne= 
ment de Sn Majosté Britannique restera posseascur des actions nequises par 1a 

‘En 1979 M, lo Président Pordinand de Lessopa a fait omental aux actionnaires, 
dans son Rapport A Massemblée du 28 Mai, que "lo Consoil d'Administeation, apres 
avoir réuni le Conseil Judiciairo de Ia Compagaio, et conformément A son avis, avait 
Aécids que désormais Favanco faite au Trdsor dea impote divers frappant les tittes de 
la Compagnie serait réoupérde, par In enisse sociale, at moyen d'une Fépartition wend. 
Tal sur fous lee coupons Timp pergu dant In ‘conséquenee de a ota ls ours 
de Paris, qui constitue un avantago intéressant tous lea titeos en eitoulation.” 

Last a approavé oe rppot 

Bn présence de la protestation adroséo par M, 'Administestour Austin Loo au 
nom du Gouvernement Anglais, le Comité a jugé nscomaim do nani le Conseil 
Judiciairo de 1a Compagnio A Voffet de délibérer ot dle donner som avis sur cotte ques 
tion. Te Consoil Judicinire, dans sm séanee da 27 Décembre, 1804, 0 émnis A lune 
nimits Favs * quay 9 yu Tou, en Paty de moder In partition sctalie du doit 

de sur le revenu en fais il 
fe ramen ot Tp ese faisant contribuor an romboursement: tea 

‘M. te Président de la Commission Jn question: i 
In remiso an Gouvernement Anglais So O6S807 fre DD ene tare hstatuae aut 

AM, le Prévident J. Guichard falt vomarquet que le Conseil Judicialre, vu Yabonuce 
ment tricnnal fixé par I Earegistromont, abonnoment qui‘ne prendra fin qu'en 189, n'a 

voulu traiter In question au fond, Te Conseil W'Admintstration + Niervors gong 


de ta discater au fond plas tard; il peut survenie des contestations de In part des 

¢ possible qu'il soit proposé do porter les impdts aux charges 

sociales; cotte maniére de procéder couporait court h linégalité en faco do Fmpot den 

titres qui se trowvent A 'étranger, Dans ce cas tous los titres, ans bien tev actions 
se 


possédées par le Gouvernement de Sa Majeaté Britanniqus jes pr 
a ei nee peal pore 
M. le Général Sir Jahn Stoker rappolle lex résceves qu'il avait faites on 1670, 11 
ajoute quo limpot, étant imposé aux actions circulant en Franca, fl ne peut pas dtr 
tion do Tappliquor aux notions du Gouvernement de 8a Majosté puisque Vimmue 
tabilité de cos actions est constatée par-uno situation que le Gouvernement ile Sa 
Majesté Britannigue donne chaque somestre, et qui attest la continu dela pose 
sion. Sir John Agelare que, pour le moment, In solution propose ‘par. 10 
Comité, conformément b Yavis du Conseil Judiciaire, lui donne satisfaction, mais qu’en 
4 i concerae Favenir, i serve son opinion sur Tos diverses propositions qui po 
fr. Austin Lee ajonte qa’a la fin de In période triennale pour Inquelle I'Bn 
; e lap . rgiatro~ 
rent a fixé le nombre des ft soamis A Mimpbt In question sora peut-ftre remise en 
M. Charles A. de Lesseps pense qu’en principe on, pourrait se demander si un 
question de cette nature doit étre tranchée ayant qu'il it at ‘3 
Eee il en ait été au moing renda 
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faites antéricurement aux actionnaires, ct des décisions prises par eux relativement sux 
‘actions du Gouvernement Britannique, il existe des précédents qui justifient Ia mesure 
proposée. Tes actionnaires ont, en effet, décidé dés 1877, que Jes actions Anglaises, 
dans Ia période od elles étaient dépourrues de coupons, auraient, dans wne peusée tran- 
sactionnello, le droit de prendre part, pour dix voix, aux votes de lassemblée tout comme 
elles devaient le faire, sans contestation possible, aprés le 1” Juillet, 1894. Ce droit 
était reconnu aux actions Anglaises précisément parce qu’elles dans une seule 
main, de Inquelle elles ne pouvaient sortir sans un Acte du Parlement. Mais en méme 
tomp® il était stipulé que Ia contestation, suspendue tant que les actions étaient dans 
In possession du Gouvernement, renal it le jour ot i} s’en dessaisirait, et od ses actions 
entreraient dans la circulation. til pas Ja des principes spécinux applicables au 
cas qui est soumis & In Commission ? 

Kin effet, lorsque Vassemblée généralo a décidée que Vimpot serait. réparti_ sur 
Vensomble des titres en. circulation, une des raisons de décider a été que ces titres 
devaient supporter un impdt, consequence de Vavantage qu’ils retiraient tous de Is 
cote A ia Boutrso de Paris. Or, les actions da Gouvernement Anglais sont notoirement 


dans 'impossibilité de eiroul 
'M, Le Chevalier émet Vavis qu'il y a lieu de prévoir Ia réclamation d'un action- 


naire, Ilya lieu de choisir entre deux systémes: ou faire participer tous les action- 
naires on prélovant Vimpot sur les charges sociales, ou en exempter les. actions 
‘Anglaises oh raison de leur posession notoire par le Gouvernement Anglais ot de leur 
immutabilité. 

‘M. le Bavon de Catera propose Cappliquer Vaitidavit, en rappelant que co 
est employé par le Gouvernentent Ttalion pour les coupons de Ta rente Talien 

M. duslyjn fait remarquer qu'il avait fait antérieurement au Comité un 
sition analogue } celle de M. le aron do Caters, en faisant ressortir lo role 
Tafidavit dans Vencaissement des coupons fait par des étrangers, et qu'il a cité notam- 
mont co qui se pratique en Angleterre. Le Comité a monifesté Vintention den faire 
objet d'une étude ultéricure, 

M. le Prince d!drenberg eat davis que Ja question va dire rice dans la mesure 
0d elle peat I’bire actucllement. Plas tard on diseutera la question au fond. 

‘M. le Président J. Guichard constate Vesprit concilinnt qui a été apporté de part et 
a’autre dans cotte discussion, et exprime Tespoir que la solution sera conforme aux 


ues des Adininistratours Anglais, aussi bien que do lours colldgues. 

M. Peghour (Président de lx Commission) en réponse aux diverses observations 
formulées ci-dessus, fait observer qu'on ne peut attendro 1a néunion de Vassembléo 
générale puisqu'un procs serait engagé demain, et qu'il sora examiné si la question 
Goit dtro soumise A Tassemblée, mais que le seul vote quiait aujount'hui A émettre 
Ja Commission des Finances est de savoir si elle approuve le Comité de saisir le Conseil 
@Administration dune proposition tendant & autoriser le yersement entre les mains du 
Reprivcntant da Gouvernement de Sa Majesté Britannique d'une somme de 


GhI,8O7 fr. 10 
Ta Commission, & Yunonimité, émot un avis favorable. 


No. 13. 


‘Treasury to Foreign Ofice—(Received February 23.) 


Sir, Treasury Chambers, February 22, 1895. 

T AM directed by the Lords Commissioners of Her Majesty's Treasury to 
acknowledge the receipt of your leller of the 13th instant and Mr. Bertic’s of the 
25th ultimo, forwarding correspondence respecting the affairs of the Suez Canal 
Company; nha TK nm. to express their Lordships’ satisfaction on, learning from tho 
British Direotoes’ despatoh of the 9th January that the difficulty which arose as to the 
subjection to French taxes of the coupons on the shares lield by Her Majesty's 


Government has for the time being been surmounted. 
“Phoir Lordships note that the matter will require renewed and careful considera 


tion and enutious handling when the fresh assessment of the taxes is made by the French 
Government in Juno 1896. 
Tam, &e. 
(Signed) BE. W. HAMILTON, 


eee 
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No. 14, 
Admiralty to Foreign Office —(Received February 27.) 


Sir, ir 
a Admiralty, Februar 
you Hit comaaiel by mg Lars Commision of the Adie 2 request that 
Secretary 0 cause them to is 
tthe Retorn oF sroundings in fhe Suez Canal during the om a0 120 1809, and 
‘could be forwarded for the oa of this Donte Sere es 
Tam, &. 
(Signed) EVAN MACGREGOR. 


No. 15. 
Foreign Office 40 Admiralty. 


Sir, i 
oa te tae Foreign Office, March : 
aires Gennes with the request para i your Tetat or the 90th clita tan 
rected by the  Kimberlay to transmit herowith copies of th ‘Canal 
Sections of print coutsiing Returns of groundings in tho years 1801, 1803, ned 


"a ; - en 
pane pi of your request to be furnished with two copies of similar 


_ Lam; &e. 
(Signed) EDWARD GREY. 


No. 16. 
Sir J. Stokes to the Earl of Kimberley — (Received March 6.) 


ents) 
ly Lord, 18, Telford Avenue, Streatham Hill 
; ue, Stee , March 5, 1805, 
mona tePateh dated the Sed June, 1808, L was informed iat, pon ona. 
agri Co extend my eploymont ara Tita nase Be a tad 
areal to exta emplo is tor of the Suez Canal Company for 
oa i Hoa owed a *Onier in Council of the 15th August, 1800, that is 
attain thatage, if T live, on the 17th id 
respectfully to submit to your Landehip tie TONOrTap olaceratees caer 
rare how I come under the provisions of th i i 
ge Tam nota member of the Civil Serve, but if technically Tama hele te bobo os 
i, X will venture to indiento how my services might bo relainod if it is desired to 
I have not raised this question earlier as it was hardly i 
is rth, whil i 
I reached the age at which some men have to give Up ak active Mies as Temane 
stl in full posession of my physical and mental power, enjoy good health, and am 
able fo ua the nccesary journeys to Parsin flilment of ny duties, L venture to 
hie public interest to dispense with my services so long as Iam ablo 
I trust that the approbation have had the good fort i cose 
{Administrations duriag the nearly continuous parol of 33} year tat have ad the 
ono of being employed under the Forign ice may be doomed a jeatincation for 
ve succeeded in doing good work for count 
Tt would, doubtless, bo casy to find a man posse ng ‘tan Wosintr qualifications 
Canal Cal te ta er Rey seprenen it Her Majesty's Government on the Suez 
an esl om te pra tof, bul Xa ii 
feel eutitll to amet that Thaveattainel can only be accomplished ators ng ae 
of ime, and by the aid of ciroumstances the occurence of which cannot be counted 
(703) a 
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‘The influence which T enjoy in consequenos of my experience of their aflsirs for the 
last twenty-one years, from the knowledge of the Directors that T have rendered great 
last rote the Company during that time, and from the personal esteem with which I 
serv eoeequently regarded by them, gives me a position on the Boant which no new- 
comer ean pretend to. 

"Ths reason assigned by M. de Lesseps, in 1857, for making mo one of the Vice 
Presidents of the Company was that T bail rendered euch services to the Company. 

pee Tandy say that those sorriées hnye not been in the least dese incompatible 
with ‘my duty to Her Majesty's Government, On the contrary, TF represent to fhe 
Gaupany Hietriendship and good-will of Her Majesty's Government, asf wag throught 
mo that. in 1876, antagonism gaye way to barmonious action. 
rae dre venture tO eubmit that, in the public interest, it is not desirable to 
withdraw me from the position I occupy. 

Tid not, suppose that- my appointmant constituted me a member: of the Civil 
Sorvive us it hae nover cost the Siate a penny, for, although T have received 0 salary 
Servict mrances for travelling, I have paid into Her Majesty's Exchoquer larger sums 
in the fees earned as Director, but ‘which I was not allowed io retain. 

Tf, technically, there is a difficulty about paying & man over 70 years of age @ 
salary,'T atm. quite willing to. renounce all salary, if I may retain the fees. Under a 
Rogulation, marie in 1897, 1 havo caened a xmall pension on retirement by sacrificing & 

of my salary. I am quite willing to fenounce all pension om this account, but 
trust that, in such a case, tie amount deducted from my salary will be reimbursed 


to mo. 
I have, &, 
(Signed) J. STOKES. 





No. 17. 
Foreign Office to Treasury. 


Foreign Office, March 13, 1805. 
LAM directed by the Earl of ‘Kimberley to transmit to you harewith, to be lad 
befy A fie Commbigioners of Hor Majesty's Treasury, copy of a lettor from Sir 
Heo ae aa Vice-President, aud 6 Deitish Direotor of the Suet Canal Company.” 

AP ait be observed that, according to the Onldr in Counefl of the 15th August, 
1800 Sir John would, in the ordinary coum, have to retire on the 17th Tune next, 
sea he ailduucos reasons for tho retention of his worvices after that date. 

‘Tn requesting you to move their Lord to take this lotter into their favourable 
conde ne tp afate that, in Lord Kimborley’s opinion, ft would be undesienble, 
considerate nterost, to require the retirement of puch 3 valuable and successful Mens 
Bone Portacta on a peep, whilst able and walling to continue to verve on Uke Hoard 
‘of the Suex Cana! Company. ata: 

am, &e. 


(Signed) RDWARD GREY. 


Sir, 


Li Seger ae See 


No. 18. 
‘The British Suez Canal Directors to the Bart of Kimberley—(Receiced May 1.) 


(No. 7.) 
{? Lord, Paria, April 29, 1805. 
WE have the honour to forward to your icadabis: the Returns of the navigation 


‘ne Suse Candl for the year 1804, as compared with those of the two previous 


years 1802 and 1803. 
The untiras’ arc, as previously, comprised in nine Tables, and are in eon- 
tinuation of those inclosed in our despatch of the 1st May, 1804. 
‘The following is a brief summary of their contents:— 


# No.6. 


‘Table No. 1.—A Monthly Return of the Shipping, To 
of the Shipping, nage, and Trane Receis 
‘years 1802, 1908, and 189%. Hane Becsiots £0. 


‘The net tonnage for the past year shows an inet pare 
with that of 1893, and of 327,146 tons as cotered win etc aga oe 

‘The amount of dues has risen from 70,087,301 ff. in 1808 to 73,770,827 fe i 
1904, being an increaso of 3,100,400 fr. - TREE Sete 


Table No. 2—A Return of the Shippis 
of the Shipping and Tonnage for the same period o 
RGM NTE eee 


‘The number of vessels which passed through the Cj i 

» f i rough nal was 3,659 in 1892, 3, 

in 1803, and 3,852 in 1894, of wi 05 tao, 

‘aad aaa hich 2,681 in 1892, 2,405 in'1803, and 2,886 in 1804, 
hese figures represent often frequent voyages on th 

ae ee Toyages on. the pert of the stme vowel. 

Saekaeaae ‘wns 1,011, of which 185 (or 153 per cent.) usod the 


Tablo No. 3—A Comparative Return of these th 
r ive Return of these three yours, based on Table No. 2, and giving 
the Paverutage of the Shipping and Townaye of the Plage ames om ps 


‘The porcentago of British flags passin is 
: gs passing through tho Suex Canal in 5 
but litle from that of 1808, 72 per sent carrying the ‘British ng ngiet 
32 per cent ip 180, "he peventnge of German, Tree, Dutch, Norweg ie 
allan vesscls has also slightly declined. pt 1 ennai, 8 


‘Table No, 4.—A Return of the Ship 
of nping for the year 1894, arrang ie wari 
sd Hey oh Hie fr fg ec Theron ie tir ian 


aetemer rsp ragory, Gove arta ya el 

ange oe RS ber areata eee maa ras 

a Potent oe gle 

Fr eat of The reel sd 0p eat ofthe Tonnage of tho carrying trade tothe 
igh the Suez Canal. 


‘Table No, 5.—A General Yearly Return of Vessels from th 
Ne B= Gener. Yearly Ritern sf Vowel fm the opening the Cans to the 
ear Grow and Net Tonnage, the Transit Receipts, and the mean 


In the years 1881-91, the annual net tonnage ranged 
8,008,777 tons, and the transit receipts: from Lara ate te. to SOAs iee fe tee 
average ‘of the wet tongs was 0,170,848 tons; an of the scent eeipia eae 
450,098 fr.; while in 1804 the net tonnage nmounted to 8,030,175 tons, nnd the 
teat receipe t0 73,776,527 fr. ‘The mean net tonnage per ‘vessel meatorserer 
J,B1T tons fn 1881 to 2,898 tone in 1804, being 200 tous per val in exces of 
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‘Table No. G—A Monthly Reurs, showing the average Tie occupied by vesels i 1804, 
distinguishing those which navigated both by Night and Day from such as navigated by 
Day alone. 


‘The mean duration of passage for all vessels navigating the Canal shows a 
decrease from 20 hours 45 minutes in 1898 to 19 hours 55 minutes in 1804. In 1803 
the percentage of vessels navigating by night was 922 per cent,, while in 1804 it roso 
to 94'S per cent., the number being 3,180 in 1804 as against 9,0S2 in 1893. We 
would again call attention to the satisfactory manner in which the duties of the 
‘Transit Department are carried on, notwithstanding the difficulties presented by the 
night service, 


‘Pablo No. 7.—A Return showing the Draught of Water of Vessels navigating the Canal 
during the last nine years, with the Percentage of such Draught. 


‘Tho percentage of vessels drawing less than 23 fect declined from 68-03 in 1808 
to 65'S in 1804, while vessels drawing moro than 23 feot increased. from 81-07 in 1808 
‘to 842 in 1804, 

The maximum draught allowed for vessels passing through the Canal is 
25 feot 7 inches, and the increase in the size of vessels is shown in a remarkable 
manner by the fact that 172 vessels, Gomwing. more than 2 fect 7 inches, used the 
Canal, as compared with 164 in 1803 and 137 in 1802, representing a percentage of 
9-20 in 1801, 3°57 in 1802, 401 in 1993, and 5-1 in 1894. 


‘Tublo No. 8—A Return ofthe Number of Parengers who pase trowph the Canal 


There has been an incase in the numbers of military and civilian passenger 
but a considerble docroase in the ease of pilgrims and emigrants. The total num| 
carried in 1804 amount to 105,986, ax against 180,432 in 1803, 


‘Table No. 9A Return showing the Number of Passengers carried through the Suez Canal 
from its opening in 1870 to the year 1894. 


In the year 1870, 26,758 passengers wore carried through the Canal ; in 1850 the 
aumber had riven to 98,900, and in 1800 to 161,362; in 1804 it amounted to 166,003. 
‘We havo, &o. 
(Signed) J, STOKES. 
©. RIVERS WILSON, 
WL. AUSTIN LEE. 


Inelosure 1 in No, 18. 


the Suez Canal, together with the Tra pts for the years 


1892, 1895, and 1804, 


Tonnage that passed throu; 


(No. 1.)—Moxruuy Ren 
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Inclosure 3 in No. 18. 


(No, 3.)—Rerurx showing the Percentage of the Shipping and ‘Tonnage of all Flags 
that passed through the Suex Canal during the years 1892, 1808, and 1804, 
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Inclosure 4 in No. 18, 
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Xo, 4.)—Rervns of Shipping and Tonnage that parsed through the Suez Canal during 
the year 1804, arranged under their respective Flags and Categories, 


arranged under their respective Flags 
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Inclosure 5 in No. 18. 


(No. 5.}—Yeanty Rervew of Shipping and Tonnage that passed through the Suez 
‘Canal from its opening until the year 1894, together with the Transit Receipts. 


| | | ean ot 
Grows Toonage. | Net Tonnage. | Transit Receipts | “Tonnage 
| | per Vows 


Fr, 
ot 00 
2 37 5 
46 | 761,467°05 


Number of 
Vessels, 





a | 1 5A 
1)631,650-14 
3'000,984°00 
“BL 
9 
31 

30,686,060 

3080187 


089,411 
B.A8,918 15: 
GeAO SAA 1930 

z 3187 x 195 
vi749,420-09 | 68004 2 31033, 
122217 986-41 
FOS 401-408 
Lorene 
Vasaas-721 | 6030, 2308-30 





Inclosure 6 in No. 18. 


0. 6J—Mowrmnx Rerons of Vessels for 1804, giving the Mean Duration of 
Passage of such as navigated by Night, as compared with those navigating by 
Day only. 
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Inclosure 7 in No, 18. 


(No. 7.)—Rervgy showing the Draught of Water of Vessels that passed through 
the Suez Canal for the years 1886 to 1894, inclusive. . 
— 
Voualeheving « Draught of Water of— 
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Inclosure 8 in No. 18. 


§,)—Rerouw showing the Number of Passengers both Outward and Homeward 
Bound, exclusive of Ships’ Crews, that passod through the Suex Canal during the 
years 1803 and 1894. 
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Tnclosure 9 in No. 18. 


9.) —Raronx showing the Number of Passengers carried through the Sues 
‘Canal from its opening to the end of the year 1894, 











1 Toe atinctbn bo oly boon mae since 1976, 
+ Dial 10s te pomengir on tte wore tae nthe oa of ymemgy rea 
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No, 19. 


Treasury to Foreign Office (Received May 2.) 


Sir, ‘Trearury Chambers, May 1, 1895. 
THE Lords Commissionors of Her Majesty's Treasury have had before them your 
otter of th n from Sir Jokn Stokes, a 


In reply, Lam to acquaint yo crotary of State, that 
80 long asiSir John holds the office of Director om a fixed slary payable out of a Vole 
of Parliament, my Lords must rgant him ax a member of the permanent Civil 
Service of the Crown, and, aa such, within the provisions of the Order in Council of the 
1th August, 1800. 

Ho will reach the age of 70 on the 17th June next - 

‘Tho Scorutary of State is aware that my Lords are not of opinion that they have 
ower to continuo beyond that age the employment of suy person who is within the 
operation of the Orde ‘ 

‘They fully recognize, however, the valuo of the services rendered by Sir John a» 
Director, both to this country and to the Company, and they are aware of the 
importance attached to his advice and assistance by tho French Administrat 
Moreover, they note the opinion expressed by the Secretary of State, that Sir Jobs 
retirement at present would be undesirable in the public interest = 

In these circumstances, my Lords have considered whether any arrangement is 
possible under which Sir John might retain his seat on the Direction of the Canal for 
tome tima longer in a lemporary capacity which would not be alfected by the provisions 
of the Order in Council. > 

‘With this object they propose that hho should retire from the permanent Civil 
Service of the Crown on attaining the ago of 70, and should be awarded such gratuity 
‘as ho is quolified to receive under tho Superannuation Acts and Rules. From the 
tame date he will cease to receive the salary and allowances for travelling now paid 
to him from the Vote of Parliament, but my Lonis will be prepared to continue his 
appointment as Director for oue year longer on the terms that he shall retain for his 
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entire remuneration the fees payable by the Company to a Director, which have hitherto 
heen paid over by Sir John to the Exchequer. sed 
am, &, 


(Signed) E,W. HAMILTON. 





No. 20. 
Foreign Office (0 Sir J. Stokes. 


Sir, Foreign Office, May 8, 1895, 

1 AME directed by the Far! of Kimberly to transmit horewith a oopy of  letior 
from the Treasury,* to which Department his Lontship causod your separate despatch of 
the Sth March last respecting the continuance of yous sarvices on the Directorate of 
the Suez Canal Company to be referred. 

Lord Kimberley hopes that the arrangement proposed in this letter will be satis- 
factory to you. 

Fam, &e. 


(Signed) ' EDWARD GREY. 


No. 21. 


‘The British Suez Canal Directors to the Earl of Kimberley —(Received May ¥%,) 


($0.8. | Commersal) 
Lord, 


Paris, May 7, 1896. 

DURING his recont visit to Fgypt on the business of the Suez Canal Company, 
‘Mr. Anstin Lee was requested by the President, M. Guichard, to discuss with the 

igyptian Government Various questions in dispute, with the ‘view, if possible, of 
arriving at a satisfactory settlement, 

‘Thi question of longost standing ruated to the claim of the Reyptian Government 
to the exemption from duos of all Government vessels navigating the Canal. By 
Article EX. of the Convention between the Viecroy and M. de Lesseps of the 22nd 
Fobruary, 1866, it was stipulated that the Egyptian Government should havo the right 
of freo passage “A travers lo Canal Maritime pour ses proptes communications,” but 
upto the your 1886 this doesnot appear to have been Interpreted as applying to the 
passage through the Canal of ships of war, or of vessels connected with the Police, 
Castoms, Coast-gannd, and other Administrative Services. In June 1885, however, 
difficulty was made with regard to the payment of the pilotage and other dues at Port 
Bald hy a vessel belonging to the Egyptian Customs. Up to 1802, theso and other 
dues appear howover to have been paid, though under protest. From this latter date, 
tho vessels in question havo refused to poy any duos whatever, notwithstanding 
frequent application by the Company for a settlement of an account which, at the 
commencement of the present year, had reached a considerable figure. 

For the last ten years negotiations for a compromise have boen. carried on, but 
hitherto with no suceoss: the chief difficalty arising from the unwillingness of the 
Company to grant to ships of war the same privileges as to vessels. belonging to the 
varlons Administrative Services. 

We aro iad to be. able ta inform your Lordship that, after an exchange of com- 
munications between Sir Elwin Palmer and Mr. Austin Leo, an arrangement was 
arrived at by which the Government and the Company have agreed as to the treatment 
cof vassels belonging to: the Administrative Services, while mutually reserving the 
question of ships of war, which, as your Lonlship is aware, at the present moment 
possesses no practical importance. 

‘We inclose, for your Lordship's information, copies of the notes exchanged between 
the Egyptian ister of Finance and the Company's chief agent at Cairo. 

‘The Canal Company has been at issue with the Egyptian Government on two 
thor questions affecting the service of the steam tramway which now connects Port 
Said and Ismailia, 

For reasons which it is dificult to understand, the Company's officials in Bgypt 

No. 19. 
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Placed difficulties in the way of through rates for passengers and luggage going to or 
Toming from Port Said. Great. inconvenience resulted, owing to tlie necessity for 
passengers to rebook and reweigh their luggage at the junction at Ismailia, 

‘This difficulty has now heen removed, and through tickets and rates aro obtain 
able by passengers joureving between Ismailia and the chief stations on the Egyptian 

ways. 

‘The other question relates to the goods traffic on the Company's steam tramway 
boing limited by the terms of the working agreement to passengers’ baggage and 
parcels. ‘The jealousy of Alexandrin with regard to any measures likely to increase 
the prosperity of Port Said led no doubt to this restriction being inserted in the Con- 
vention relating to the working of the steam tramway, with special reference to the 
carriage and loading of cotton at Port Said, of which traffic Alexandria now has the 
monopoly. Owing, however, to the difficulty of procuring meat and other articles of 
food at Port Said, it seemed impossible to defend m system which compelled the inhabi- 
tants to obtain these articles chiefly from Syria and Greece, and at the same time 
doprived the Egyptian grower of a large market for his produce. 

By the terms of an Agreement como to between the railway authorities and 
Mr. Austin Leo, it is proposed’ to authorize the carriage of all “denrées alimentaires” 
‘at special rates, ‘nd it is hoped that in return for this concession the Canal Company 
will consent to add another train to tho one daily service now existing between 
Ismailia nnd Port Seid, which is not sufficient for the present requirements of the 
tzafic, and is often the eause of considerable inconvenience to the number of 
passengers disembarking at Port Said on their journey to Cairo. 

‘Tho arrangements with regard to the exemption from dues of Government vessols 
and the through rates on the railway have been approved by the Council. 

The arrangement as to the transport of goods at special rates has passed the 
Managing Committeo, and the Company's agent in Cairo has been instructed to 
‘endeavour to como to tn understanding with the Egyptian railway authorities, without, 
however, making any express engagement as to tho second train service, which, owing 
to the considerable ‘additional expense cntailed, it is thought advisable to postpone 
until some iden can be formod ns to the peouniary results of the new arrangement. 

‘We havo, &e. 
(Signed) ' J. STOKES. 
©, RIVERS WILSON. 
Hi, AUSTIN LEE. 


Tnelosure 1 in No, 21. 
Mazloum Pasha to M. de Sérionne, 


M. I'Agent Supéricur, Le Caire, ¢¢ 28 Avril, 1895. 

LE Gouvernement Reyption ot la Compagnie du Canal Maritime do Suez sont 
tombés aceon pour donsor AI'Asticle IX de In Convention du 28 Février, 1806, Tinter- 
pritation définitive ci-aprix pour tout ce qui concerne la circulation, le transit, et lo 
tationnement dans Ie Canal de Suez, des navires et eimbareations da Gouvernement 

Jgyptien, autres que ses bitiments dle guerre. 

Les bateaux & vapour, i voile, on A rames employés & assurer Je long du Canal 
tons les Services du Gouvernement, pourvu que le tonnage brut de ehacun d'eux ne 
soit pas supérieur & 100 tonnes, peovont Hibrement circuler, trausiter, ou statiouner 
dans to dit Canal, sans étro nstreints nu paiement d'un droit ow d'une taxe quelcon 
Ta Compagnie devra délivecr des permis de circulation & la réquisition de l'Adminis- 
tration intéressée, 

Tl demoure ontendu que Mensomble du tonnage net total des batesux auxquels 
gctte exemption et recommue ne pourrs dépamer, & ux moment quelooagse, le chifre 

je 1,500. 

‘Quant aux croiscurs garde-cdtes ou autres navires des Services du Gouvernement 
Bayptien jaugeant plus de 100 tonneaux brut, ils sont exempts de tous droits de transit 
entre Port-Said et Suez Jusqu’i concurrence de 2,000 tounes par an; mais ils devront 
40 conformer i Pobligation de prendre A lour bord un pilote de In Compagnie et ne 
pourront changer de direction qn’A Ismailia on dans les Lacs Amers. 

Test entendu que chacun de ces bateaux s'il transite plusicurs fois dans la méme 
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année, entrera le méme nombre de fois dans ce total pour son tonnage net, quel que 
soit le sens du transit effectué. 

Vallée d'un port entrée du Canal & Ismailia et vice versa comptera comme un 
transit complet, ainsi que Vallée de Port Tewiik aux Lacs Amors et vice Versa, tandis que 
Pallée de Port-Said aux Lacs Amers et lo retour A Port-Satd compteront comme wn 
double transit 

‘Ces mémes navires sont exemptés du paiement des droits de stationnement dans 
es ports dépendant da Canal jusqu’a concurrence de 500 jours de stationnement 
gratuit par an, indépendamment de ln gratuité du stationnement pour une durée de 

fngt-quatre heures reconnue ’ tous les navires. Cos 500 jours de stationnemont 
Sappliquent A Tenserble de ces navices étant entendu que chicun de ees navires stra 
droit, en outre, comme il vient d’étre dit, A la gratuité de stationnement pour une durée 
de vingt-quatro heures. 

Eafin il a été entenda quo les croiseurs, navires, ow eanots dont fl vient d'étre 
question ne transporteront en aucun cas, ni passagers, ni marchundises et demeureront 
toumis & toutes les prescriptions du riglement de navigation auxquels il nest par 
Aérogé par le présent. Vous reconnaitres, je suis persundé, Monsieur I'Agent 
Supérieur, que ce sont bien IA les termes de Vaccord intervena, 

Veuillez, &. 
Le Ministre des Finances, 
(Signé) MAZLOUM PACILA, 


Inclosure 2 in No, 21. 
M, de Sérionne to Masloum Pasha. 


M, lo Ministre, Le Cuire, ¢e 28 Aeril, 1895, 
"AINSI que j'ai eu Vhonnear de yous le faire connaltre par ma lettre en date de 
ce jour In Compagnie est absolament d'accont avec le Gouvernement Rgyption sur 
Tinterprétation définitive de I'Artiole IX de la Convention du 28 Février, 1866, en 0 
qui concerne la circulation, le transit, ot le stationnoment dans Io Canal de Suez, dex 
favires ot cmbarcations du Gouvernement Egyption autos que ses bitiments de 
verre. 
Bier Toutofois ot afin d’éviter tout malontenda dans Vaventir; In Compagnie teat 
mappoler que Ix question des bitiments de gucrr ne se trove, ni directement ni 
Indfrectement prijugée par Vaccord intervenu—elle resto au contraire absolument 


entidre. En conséquence a Compagnic s'est résorvée formellement de faire valoir, le 
cas dchéant, tous droits, priviliges, ou avantages qu'elle croirait pouvoir invoquer, 
Votre Excellence, de son cbté, a formulé lex mémes nésorres dans Vinténit du 
Gouvernement. 


Vouilles, &o, 
L'Agent Supérieur, 
(Signé) CH. DE SERIONNE. 


Tnclosure 3 in No. 21. 
Masloum Pasha to M. de Sérionne. 


M. l'Agent Supériour, Le Caire, ce 23 Avril, 1895. 

TAT Mhouneur de yous accuser réception devotee lottre en date du 28 Avril, 

Jo reconnais aveo yous qué la question des bitimonts de guerre ne so trow 
directement ni indirectoment préjugée pur Taccord préeédemment interyonn— 
resto au contraire absolument entire. En conséquence Ie Gouvernement s'est 
Tettgclianent de faire valor, le cas GohGant, tous Aros, privildges, ow avantages qi 
croirait pouvoir invoquer. Do votre cbté Yous avez formulé les mémes néserves dans 
Tintérét de la Compagnie. 

Vouiller, &¢. 
Le Ministre des Finances, 
(Signé) MAZLOUM PACHA. 
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No. 22. 
‘The British Sues Canal Directors to the Bart of Kimberley.*—(Received May 13.) 


(No. 9. Commereial.) 
My Lord, Poris, May 7, 1898. 

THE Egyptian Government, took advantage of the presence of M. Guichard, 
President of the Sues Canal Company, and Mr. Austin Leo in Egypt, to press for the 
sanotion by the Company of two matters connected with the Customs arrangements at 
Port Said: to which considerable importance was attached, with a viow to the sap- 
prowion of the smuggling, which extensively prevails at that port. 

‘Tho Customs authorities were anxious to obtain the assent of the Company to a 
palissndo being erected along the whole sea frontage of the quays and basins, which 
Would insure an effectual control being exorcisnd over the boats landing passengers oF 
goods in the harbour. 

‘After meetings which took place at Port Said botwoon Sir Elwin Palmer, 
Mr. Alfred Gaillard, (Dirvotor Genoral of Egyptian Customs), M. Guichanl, and 
Mr, Austin Lee, the two latter undertook to recommend to the Counell in Paris that 
the propomis of the Government should be ngrecd to, anil we are glad to state that 
the Couneil bave now sanctioned thom, although not without o certain amount of 
reluctance, owing to tho objection mised by many influontial inhabitants at Port Said 
on tho ground of the impediment which would census to the free circulation of 
pawengers slong the wharves and quays. 

‘We incloxe, for your Lordships information, » copy of the terms in which the 
chief ageat of tho Company at Cniro has ‘boon instructed to give the Company's assent, 
from which your Lonlahip will porccivo that the Sucz Canal Company throw upon 
the Governniont the responsibility of any logal action which may be taken in the 
matter, 

‘Sir Blwin Palmer took advantage of his visit to Port Said to urge upon 
M. Gulchard and Mr, Austin Lee the compliance of the Company with the reqaest 
hitherto unsuccessfully made by the Bgyptian Govorament for tho grant of a site at 
the entrance to the harbour for the erection of coast-guarl barracks on land belonging 
to what is known as the “domaine commun,” which is shared between the Govern- 
mat and the Company, : 

The Company had refused their assent on tho ground that this plot might bo 
roquised by the "Company for the construction of ol ‘This pretext, however, no 
nnger oxints, and we are glad to be able to report that the Council havo given thelr 
sanction to the Bgyptian Government entering into possession of the land for the 
construction of the barracks. 

Wo have, &e. 
(Bigned) J. STOKES. 
G, RIVERS WILSON. 
i. AUSTIN LEE, 


Inclosure in No. 22. 
M. de Sérionne to Mazlowm Pasha. 


excellence, Le Caire, le 28 Mars, 1805. 

‘TAT Vhonnour de yous accuser réception de votre lettre du 12 Pévrice 
Geoul& par Inquelle yous exposex que le Gouvernement se trouve dans Ia néocesité 
elover A Port-Sald, te long du Quai Frangois-Sosoph, des Quais du Bassin du Com- 
meres ot du Bassin’ Chérif, une lo destinge. 2 faciliter In surveillance de ta 
tontrebande qui sexeree, sur tine grands échelle, dans cette localité et le long du 
‘Canal. 

M, le Conseiller Financier 3 examiné sur les liewx, avee M. le Président du 
Conseil d'Administration do In Compagnio, Mr. Austin Leo, Administratour, et moi, 
Vemplioement. paraissant 19 plus propice pour Ia palissade dont il agit, en rue de 
pfapporter sucune géne aux manomuyres ; Varrimage des navires et & Vacets aux 
cales ot appontementa, 
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Tl a été dés lors ontendn que Ja, palissade étant établio en dehors des piewx 
amarrage A 10 mitres de ls ties dem dos quain, cant an Gassia Chicih bh ib 
digianco Sera pure, 390 sores de Ja ligne dea ak coral ntilisés pour les 
rans de carénage,’ne sera pas nuisible au service du transit dé pagni 
Pétat actuel des besoins de exploitation. ce vevaricine 
Tl doit étre également entendu que Ia polissade so trouvant placée sur los terrains 
réservés pour les besoins. do Vexploitation du Canal, le Gouvernement sera tenu, a 
toute époque, de la modifier, In déplaoer ou V'enlover si les besoins des services de la 
Gorge venaient & Yexiger. 
ja outre, au cas od les propriétaires des terrains et immeubles situés lo long des 
quais, on tous amitres tiers so considérant comme lésis, intenteraiant des actions devant 
IS justice contre Is Compaguie ou contre lo domaine commun, pour obtenir, soit 
Helivement de la plissde, suit dos dommages ct intéxtts, le Gouvernement prendra 
toute In charge des poursuites et des responsabilités qui pourraient survenir. 
Vouilles, &e. 
L’Agent Supérieur de la Compagnie du Canal de Suez, 
(Signé) DE SERIONNE. 


No. 23. 
‘The British Sues Canal Directors to the Earl of Kimberley.—(Received May 13.) 


iS 10. Commercial. Confidentin!.) 
iy Lord, Parin, Mey 10, 1898. 
TT may be useful to place on record that tho Proel transport, Chiitenn- 
quem,” bound for Madagascar with troops and war material, grounded on tho 
Ist May on entering Lake Nmsah from the Sucg Canal, and that during the aporations 
of lightening hee the troops were landed und encamped in tho patllo ganlen at 
ismailin. - 
‘They wore re-embarked on the Smt May as soon ns the vessel was floated, and sho 
passed out of the Canal on tho following day. 
‘We have, Se. 
(Signed) J, STOKES. 
C, RIVERS WILSON. 
ii, AUSTIN LEE, 


No. 24. 
Sir J. Stokea to the Earl of Kivmberley—(Received May 13.) 


{peperste) 
fy Lord, 18, Telford Avenue, Streatham Hill, May 11, 1895. 

T HAVE the honour to acknowledge the receipt of Sir Edward Groy’s despatch 
‘of the Sth instant, forwarding n letter from the ‘Treastiry indicating the terms of an 
arrangement under which the Lords Commissioners of the ‘Treasury will be ey 


to continue my appointment as Director of the Suex Canal Company on 
Majesty's Government for one year after T attain the age of 70. eras 
‘The arrangement proposed is, that T shall retire from the permanent Civil Service 
of the Crown on the 17th J » When I reach the age of 70, and shall receive the 
eee for which T am qualified under the Superannuation Acts and Rules, that: 
from that date T shall cease to reecive 0 salary and allowances for travelling now paid 
to me, and that T shall retain as iy entire remuneration the feos payable by the 
Company to a Director which I have hitherto paid over to Her Majesty's Exchequer. 
four Lordship is good. soough to hope that this arrangement is satistactory to me. 
Whilst thanking your Lordship for recommending that my services bo retained, T have 
the honour to observe that the term of one year seems to me rather short, but at the 
ond of it 1 must hope that the reasons in the public interest which have now induced 
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your Lordship kindly to recommend, and their Lordships to sequiesce in the retention 
of my services, may still prevail to make a further retention necessary a year hence. 

‘With respect to the remuneration Iam quite content to receive the Company's 
fees in lieu of salary, but I have the honour to point out that I shall not receive the 
fees for the first haif of the year, which begins on the 17th June next till July 1896, 
and those for the second half of the year till July 1897. Whereas I shall Nive to 
expend nearly 2001, on travelling expenses during the year in question. 

Tf allowed to draw the travelling expenses quarterly as hitherto, T could refund 
them when I receive the fees, half in July 1896, and the remainder in July 1597. 

As regaris the olouse in the arrangement which provides for my retiring on tho 
17th Juno and receiving a gratuity, I have the honour to paint out that I have been 
fuffering an abatement from my salary of Ot; ayear for somo year in onder to entitle 
myself (oa pension. I trast that if I have not earned a pension, the gratuity will not 
be less than the amount of these abatements, with interest, During the period I have 
paid into the Exchequer a far larger amount in fees than I have received in salary. 

Thave, &e. 
(Signed) J. STOKES. 


No, 25. 
Foreign Office to Treasury. 


Sir, Foreign Office, May 21, 1895. 

I AM direoted by the Earl of Kimberley to state to you, for the information of 
the Lords Commissioners of Her Mojesty's Treasury, that 2 copy of your lottor of the 
st instant, respecting the arrangements made for continuing temporarily tho services 
of Sir John Stokes as a Dircetor of the Suca Canal was communicated to thnt gontlo- 
man, and Tam now to transmit to you a copy of his reply.* 

‘Tt will be soon that Sir John Stokes accepts the arrangement, but proposes certain 
alterations, which I am to rocommend to their Lordships’ favourable consideration. 

Tam, &e. 
(Signed) EDWARD GREY, 


No. 26. 
‘The British Suez Canal Directors fo the Earl of Kimberley — (Received May 22.) 


No. 11. Commercial, Confidential.) 
My Lord, Paris, May 17, 15: 
"NHIE vacancy on the Bonn of the Sues Canal Company, caused by the death of 
M, Ferdinand de’ was filled up at the last meoting of the Council by the 
‘de Brosson, one of the auditors of the Company, and a former 
tho French Diplomatio Servic. 
ho filling wp of this vacancy caused more than usual interest, as a powerful 
seotion of tho Administrators were anxious {o secure the election of M. Xavier Charmes, 
a high official in the Ministry of Publio Instruction, and a brother ef M. Francis 
Chavos, formerly. “ Directeur Politique” nt the Fronch Foreign Office, and now a 
Deputy nnd loading contributor to the "Journal des Débats 
‘his journal ix already strongly represented in the Council, and the majority of 
our French and all our Bnglish ues Without, We Leliovs, any excep 
strongly opposed to elect another Administrator Uelonging to the same political 


roUp. 
Brel ne Managing Committee, by a majority of one, recommended to the Couneil the 
namoof M, de Bresson, but at the meeting of the Council, a vote was called for on 
Debalf of M. Xavier Charmes, which resulted in twenty votes being cast for M. de 
Bresson, and two for M. Charmes, while five of the Administrators abstained from 
voting. 

Tt is probable that at the next yacaney Mt Charmes' name will be again proposed 
but in view of the Compagnie des Messageries Maritimes having put forward n clai 
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to be represented in the Council, which at present includes no direct representative of 
any large French shipping interest, we have reason to believe that the majority of our 
colleagues, both French and English, will be disposod to support a candidate pu 
ainee of that Company 
We have, &o. 
(Signed) J. STOKES. 
©, RIVERS WILSON. 
H. AUSTIN LEB. 
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No. 27. 
‘The British Suez Canal Directors to the Kart of Kimberley —(Received May 


Commoreial.) 
y Lord, is, May 25, 1 
WE havo tho honour to inform you Lordship that, at th i the Council 
of the Suez Canal Company, held on the 20th instant, tho accounts of the Company 
were approved, and the amount to bo finally distributed as dividend 
andl interest wns determined, 
‘Tho (otal not amount of recelpts for the year ending the ist December, 1894, after 
roviding for all fixed charges and expense of management, Was 41,121,089 fr. 14 ¢. : 
fr was determined to place to reserve n sum of 754,008 fr. 20 0, leaving a net 
of 40,307,828 fe. 94.6. This amount allowed, and it was accordingly agreed 
tribute ont of the profits of the last year’s earnings ns dividend and interest upon 
tho share 662 fr, por share, or, with taxes deducted, a net sum of 
90 fr. a ctions do jouissance,” which do not rece nteroat, 
vidond of 71,052 fr, or, with taxes deduoted, a not amount of O6,446 fr. 
the amounts paid on account on the Ist January Iast, tho total gross sum 
Io on the Ist July next upon the sharee and ‘actions do jouissanca” will bo 
ctively 56,662 fr. nud 44,162 fr,, or, with taxes deductod, 2,985 fr. and 
41,288 fr. 
The shares hel by Hor Majesty's Government are nt prosent exempt from Prench 
ion. ‘The amount theraforo to be received ou the Ist July noxt in respect of 
jouixaanco” will bo as follows :— 
Yr 
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this total to the sum received on account on tho Ist January last, the 
amount received by Hor Majesty's Government from the shares held in the Suex Canal 
Company for the year 1804 will bo:— i 
1808 ee 1,030,830 
Kiyo A he 
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As abovo #tatod, it was decided to reserve a snm of 764,058 fr. 20.0, his sum, 

ni, represents an inoreaso of dividend of 1 €.5 but aftor 

a, both in the Committee of Finance and afterwards in tho 

Conneil, it was thought desirable to treat it ia the mauner w indicated. The 

statutory reserve amounts to 5,000,000 fr,; and Article 69 of the Statute provides 

that when the resorve has attained that amount, which is the caso at tho present time, 

the general asscrubly of shareholders may, upon the proposal of the Couneil, either 

reduce or altogether suspend the operation of reserve fund. Tt is further provided 

that, whenever tho reserve exceeds 5,000,000 fr. all such excess amay, by decision of 

the shareholders on the proposal of the Council, be appropriated in the same manner 
as the net profits of the year. 

in view of the desirability of maintaining the annual amount distributable so as 

to insure a dividend and interest combined at the ra fr., the Directors thought 

it was advisable to hold back this moderate amount of 754,038 fr. rather than disteibute 
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it at present, and incur tho risk in a future year of falling short in the earnings of the 
necessary amount to make up the 90 fr. 
Wo may add that had this sum not been so allotted the gross revenue from the 
shares for the year 1804 would hive amounted to 97,991 fr. and the net revenue to 
2 fr. on the eapital shares, and 72,991 fr. and 67,748 fr. respectively on the 
stions de jouissance,” a5 against 06,052 f m the enpital shares, aud 
71,652 fr. and 66,446 fr. on the ‘act i now by 
In that caso the total amount which Her nid 
for the year 1804 would have been 17,235,004 fr lof 16,098,6 
236,470 fr. 
We have, &e. 
3. RIVERS WILSON 
KES. 





Ne 
ign Office to Treasury 


Six, Foreiga Office, 3 

LAM directed by tho Barl of state that been informed by 
tho Britis Directors on the ‘Council: 0 Sion Oanal Company that the aniiial 
general moeting of the shareholders will ti . to 
Foquest, with m viow to the representat aaj this 
nicotine, Hint you will move the Lords C 1 y to 
cauee his Lorlahip to be farnished with the w 
purchased: by Groat Britain, ot the deposit, cert 
Chaves, still roniain in tho possoasion of Mor Majesty's Govern 

‘Tho British Directors ask that this certifi 1 
powsible, and it should be in their bands not later 

Tam, &e, 
(Signed) EDWARD GREY. 





No. 29. 
‘The British Suez Canal Directors to the Barl of Kimb Received May 28,) 


Commercial.) 

it, May 27, 1805, 
ave the honour to report that the xed for the annual 
neral mooting of the shareholders of the Suez Can 

Tn onder that Her Majesty's Government may be rej 1 at this meeting, we 
Lave to roquest that wo may be provide with the w frow the Permanent 
Soctotary of Her Mnjesty’s Treasury, stating thnt t ‘ di by 

Britain still roman in tho possession of Her Majesty’s Goverament 

‘Wo shall bo gind to reeoive this certifloate a¥ soon as it can conveniently bo 
obtained. 

We have further to request that instrcctions may be sont to Her Majesty's 
Secretary of Embassy in Paris in the ovent of his boing nominated to act ax t 
Representative of Her Majesty's Government at the meeting. 

Wo linve, &e 
o British Directors), 
iL, AUSTIN LEB. 





No. 39. 
sury to Foreign Office —(Receiced May 30.) 
y iy y 


asury Chambers, May 30, 2805. 

27th instant, I am directed by the Lords Com- 

Majesty's "Treasury to transmit to you, to be laid before the 

Secretary of St p aire, a certificate signed by their Lordships’ 

Permanent Seer wea Canal shares by Her 
Majesty's Gore 

- Tam, &e. 
nel) B. W. HAMILTON. 





No. 
The Barl of Kimberley to the Marquis of Duj 


Commercial.) 
Foreign Office, Moy 80, 1895. 


British Dir n tho Council of the Sues Canal 
annual general mecting holders of that Company will 


Majesty's. Got that the Pirst Secretary of Her 
sie. hhould attend the 
ting to reprewnt thoi ax on forme 9 to requost your 
Excelloney to fustract Mr. Howard or Mi. Handi 
T inolose a certificate under the hand of the Pe the Tronsuey 
bares of the Sea Canal ¢ p y Great Brit 
ned in lieu of the drawn shares, still temain in the posses 
ld be produced at the offies of the Sacz Canal Company fivo 
clear days boforo the date fixed for the annual general meetin 
Tam, &, 
(Signed) KIMBERLEY. 





The Marquis of Dufferin to the Earl of Kimberley—(Received June 1.) 


(No. 81. Commercial.) 
My Lord, Pari, May 31, 180 

T TAYE the honour to report, with reference to your Lordship's despatch No. 57, 
Commercial, of the Oth instant, that the certificate iitelosed in that despatch has been 
tnkon to the office of the Suoz Canal Company by Mx. Howard, who will attond tho 
mecting of the Company on the Sth proximo, as desired by Her Majesty's Govern- 

L have, &e, 
(Signed) DUFFERIN axp AVA. 





Treasury to Forcign Office —(Received June 4.) 


Sir, ‘Treasury Chambers, June 1, 1895. 
THE Lords Commissioners of Her Majesty's ‘Treasury have had before them your 

Jotler of the 21st ultimo, with its inclosed copy of letter from Sir John Stokes, 

relative to the conditions attaching to his employment as a British Director of the 

Suez Canal Company after the 17th June next. 
‘As regards the period for which 


s' services are to be retained, Tam 
to state, for the information of the 


ey, that my Lords rogret that, as 
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at present advised, they are unable to alter the decision which was communicated in 
fh letter from this Department of the Let ultimo. ve 
‘Another point raised by Sir J. Stokes in conn: ¢ new arrangement has 
roferenes torhg travelling expenses. He asks that he may be allowed to draw travel 
expenses for tho year of his continued employment quarterly, as hitherto, from t 
‘Department ont of the Treaswry Vote, refund Hh advances when be receives his 
feos from the Company as Diteetor—half in July 1806 and half in July 1897. Having 
regard, however, to tho facts that the amount of remuneration whieh he will in future 
seaetye will be larger than what he has hitherto received, and that the smount required 
to be disbursed will 2 portion of the total remuneration, my 
Lords do not feel justified in sane an propotel as one wh 
be tantamount ton loan of ‘voted mong; cer not bore on the Vote. 
ethers remains tho question raised in tho last paragraph of Sir John Stokes’ letter, 
vie, the ment from his salary of hick he describes as having 
Deen mado “in order to entitle my: This statement, however, 
appears to bo made under a misappre atement was made not in 
cater fo qualify him for the benefits of the Superannuation Act, but becauso he was 
aod Ce veesive a Civil salary in conjunction with army retired pay. No question 
ean therefore arise of rofunding the abatement cithor with or without interest. 
Lam, &e. A 
(Signed) B. W. HAMILTON. 





No. 34. 
Foreign Office to Sir J, Stoker. 


Foreign Office, June 7, 1805. 
Sir ANE alrooted by the Earl of Kimberloy to acquaint you that hie Tonlahip 
caused your despatch, Separate, of the 11th ultimo, respecting your i fon on retire 
want, to be referred to the Tonle of the Treasury, for their favournblo consideration 
nm, however, to express Lord Kimberley’s regrot that, for the reasons stated in 
tho accompanying lotter,* their Lordships, as at present advised, are unable to modify 
tho viows expressed in the of the Int nltito, and of which a oopy was furnished 
to you in the despatch from thi Office of the os May a 
sum, &e. 
(Signed) H. PERCY ANDERSON 





No. 86, 
British Buet Conol Directors to the Karl of Kimberley.—(Heceived June 12.) 


No. Wh, Commercial.) 2 ai 
My Tord, Paris, June 8, 1505 
WE havo the honour to transmit to your Lordship herewith six copies of the 
Report presented by the Council of the Suez Canal Company to the shareholders st 
their general meeting to-day. 
“Emil report of the proceedings at the meeting will be forwarded. as soon a» the 
necessary particulars have heen received from the Company 
We have, &. 
(Bor the British Directors), 
(Signed) H. AUSTIN LEE. 


seneeisoa 
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No. 36, 


British Suez Canal Directors to the Earl of Kimberley.—(Received June 18.) 


No, 16, Commercial.) 


fy Lord, Paris, June 11, 1805, 
‘WE have the honour to inclose copy of s letter addressed to the Secretary of the 
‘Treasury by Mr. Anstin Lee, Resident Director in Paris, with regard to the sums duo 


for interest and dividend on the Ist July next in respect of the shares in the Suez 
Canal Company, the property of Ter Majesty's Government. ibe egg 
‘We have, &, 
(Bor the British Directors), 
(Bigned) H. AUSTIN LEE. 


Taclosure in No. 36, 
‘Mr, Austin Lee to Treasury. 


= - Paris, June 11, 1808. 
IN accordance with the arrangements Inid down in the Treastry Minuto of the 
18th December last, I have the honour to inform you that the balance of dividend for 
1804, due ot ee Ay om 7 July next, in respect of the shares and “actions do 
maissance " of the Suez Can: map? Delonging to Majesty’s 0 10 it 
ninco” ofthe Su pany belonging to Her Majesty's Government will 
‘To ‘this will be added the hnlf-yenr’s interest on the onpital shares only, at 
49 tr. 80 c. per share, amounting to 2,170,003 fr. 50 ¢. ; eae 
‘The total sum recefvablo will therefore be tunde tp ns follows :— 


Balance of dividend for 1694 on 173,67 capital shares, st 44-102 fiver 
Balasce of dividend for 194 cn 2.935 " wetious de Joutnance, at 4162 fr 


Hialf-yeur's interest ou 172,677 capital shares, at 12 fr, 90 «. pee ahiteme 
9,968,294 00 


This amount will be remitted to Mossrs. Rothschild for payment to Her Majesty's 
Government on the Ist July next, and T shall be glad to receive, in due course, the 
reecipts in. the forms prescribed for transmission to the Sucx Canal Company. 

As pointed out in the British Directors’ despatch No. 12 of the 20th ultimo, the 
total amounts received by Her Majesty's Government in January and July 1898’ will 
make up a total of 16,905,624 fr. 

‘As reganis the receipts for the financial year 1805-96, if we assume that the usual 
amounts will be paid on account on the 1st January next, the total sum receivable by 
Her Majesty's Government will be as follows :— 


Fee PA) 
2 9,968,204 00 


‘capital aaron, st 40 = 
actions de jouisatee,” wt 27 fr. 437/80 


70a7t7 80 
16,995,811 80, 


Jey OF ces oe 


T have, & 
(Signed) ‘Hi, AUSTIN LEE. 
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No. 87. 
British Sues Canal Directors to the Earl of Kimberley.*—(Received June 20.) 


\. Paris, June 6, 1895. 

AWE have the honour to inform your Lordship that we were present at the general 
meeting of the shareholders of the Suez Canal Company, which was held yesterday, 
under the presidency of - Guichard. . 

‘Me. Howard, the Secretary of Her Majesty's Embassy, who, by your Lontship's 
instructions represented Her Majesty's Government, was named one of the scrutineers. 

"The Report forwarded in our despatch No. Lt, Commercial, of the Sth instant, was 
read to the meeting. ‘The statistical information which it contains has already been 
supplied in our despatch No. 7, Commercial, of the 29th April, and the financial 
details were given in our despatch No, 12, Commereial, of the 25th ultimo. 

‘An attack upon the management of the © y was "made by Baron Delort de 
Gléon, a large sharebolder, and a prominent ‘member of what is known as the Comité 
fe Défense, but the President had little difioulty.in refuting the vague charges he 
brought against the Administration. 

‘A Circular was distributed to the shareholders present, in the name of this Com- 
mitteo, urging them to voto ngainst the now Director, M. de Bresson, and also against 
MM. Herbetto and Donkin, two of the Directors who came up for re-election, 15 8 
protést against the Tandon Agreement of 1883, and tho recent reduotion of dues 
made in conformity with it. 

‘The Resolutions approving the Tepott of the Council of Administration and the 
‘Aullitors’ Report wore, howevor, caetiod without a division, as was also the proposal 
with regard’ to the rescrve fund and the nmount of the dividend proposal to. be 
distributed. 

‘MM. Michard, Do Singay, Raymond, and Gilbart Boucher wero n-clected 
‘Auditors, and Colonel Robert Was named ‘an Auititor to succeed the Vicomts 4 
Bresson, recently elected a Dirvctor, whose nomination was confirmed by 985 out of 
1404 votes. 

‘The General Assomby re-elected the four Directors whose period of service had 
expired, Vit. = 

Mi, Austin “Leo, who polled 1,78 votes; M. J, Herbotte, 1,012; M. Armand 
Viellard, 1,896; and Mr, R, 8. Donkin, M-P., 1,083, 

‘We have, &o. 
(Signed) "J. STOKES. 
(, RIVERS WILSON. 
Ti. AUSTIN LEE. 


Be 15. Commercial.) 
'y Lord, 


ee 


No. 88. 
‘The Britiih ‘Sues Canal Directors to the Marquess of Salisbury-t—(Received July 4.) 


(No,17, Commercial.) 
My Lond, Paris, June 29, 1895. 
WITH roference to our despatch No. 15, Commercial, of the 6th instant, we have 
the honour to transmit to your Lordship herewith copies of the procérrerbal of the 
general meeting of the Suez Caual Company held on the 5th instant. ¢ 
We have, &e. 
(Signed) "J. STOKES. 
©. RIVERS WILSON. 
H. AUSTIN LEE. 


Ss 


* Copy to Tretury, Juve 25, 1898. 
Copy to Treasury, Jly 8, 1895. 1 Not reprinted. 


No. 89. 
‘The British Suez Canal Directors fo the Marquess of Salishury.*—(Received July 4.) 
38, Commer) 
WH hare Sh \Goooty 10° str your Tarlillp that white aectie toaay 
y 4 5 J (tits meeting to-day th 
ouneii of the Suca Canal Company ele ase tes eee 
Gata nea any eleeted its oficers forthe forthcoming year 
ie Vieo-Presidents wore also ro-clected, but, contrary to th i 
Dalat ‘wns called for, Sir John Stokes and Trines d'Atcaberg being: uneeimoualy 
elected, with 27 votes, while M- Boucant only Mae oe 
__ Tho various other Committees were ro-clected with Siti in Leo 
being again placed upon the Comité de Mg et ee He 
‘We have, &o, 
J. STOKES. 
, RIVERS WILSON. 
Hi, AUSTIN LEE. 





No. 40. 


Sir J. Stokes to Foreign Office —(Received July 9.) 


7 1B, Telford Avenue, Streatham Hitt, July 7, 1896, 

end HAVE the honour to xubmit herewith, on the nsual ha AO at a 

statement of my ctrl] servicos In support of my application for a, gratuity on retiring 

t he Pen Met ‘ivil Service of the Crown, io! ol etic 

fg Diptetn unk WARNT inverse ee eee eee 
T have, &. 

Gignedy "J. STOKES, 


No, 41. 


Foreign Office to Treawiry. 


Sir, Foreign Office 
1 AM directed ‘ty the Marquess of Salisbury to transmit Serr igeermerss 
gupeaanuation form, 1» statement of tho services of Sir John Stokes, one of the 
ritish Directors on the Council of the Suez Canal, in support of his application for 
yession or gratuity, on his retirement trom the ‘Permanent Civil Sceviee of the 
The services of Sir John Stokes in. his civil capacity have been many i 
ges ge ge aed at arma te ae ae Bets 
cen of cr which Wi peal to tho apprectati ‘ 
pe a elo 
testimony to the diligeuce and fidelity with which Sir John Stokes has at all times 
discharged his duties 40 the satisfaotion of successive Secretaries of Stato ; and .T am 
to express the ope dhat the Lords of the Treasury will grant to him the highest 
amount of pension or gratuity to which his services may enfitle him, 
~ Tam, &e. 
(Signed) ‘TH. SANDERSON, 


—_— 


© Copy to Treasury, July 8, 1695, 





No, 42. 
‘Treasury to Foreign Office —(Received July 29.) 


‘Treasury Chambers, July 27, 1895. 
M commanded by the Lords Commissioners of Her Majesty's Treasury to 
sicqualit you, for the information of the Secretary of State, with reference to Sir T. H. 
Sanderson's letter of the 15th instant and its inclosure, that they have instructed the 
nneral to pay to Sir John Stokes, one of the British Directors of the Suez 
“under section 6 of the Superannuation Act of 1869, of 
in that capacity since the 29th January, 

1887, when he retired from the army. 
‘As such an award would have been irregular in the absence ofa Civil Service 
certificate, my Lords have issuod a Minute in his favour under the Superannuation Act 
of 1854, of which Ium directed to inelose a copy for the information of the Secretary 


of State. 
Tam, &. 
(Signed) PRANCIS$MOWATT, 


Inclosure in No. 42, 
Treasury Minute, dated July 20, 1505. 


MY _ Lords rend “ ‘Tho 8 nuation Act, 1884." 

My Lords havo before them & Foreign Oflloe, dated tho 13th July, 
1805, and.n pension form submitted therewith in the ense of Sir John Stokes, one of 
the Beith Directors of the Suez Canal Company, who was appointed to that offico, 
and on the dato speciffed against his namo, without  eertifieate from the Civil Service 
Commissioners through inadvertence on the part of the Head of his Department, and 
without any dofult on his own part 

‘The office to which he was appointed is one entitling persons appointed thereto 
with a cortifiente from tho Civil Service Commissioners to superannuatt 

My Lords are nocordingly pleased to declare that the undermentioned person was 
uppointed to the office set against Without » certifiente from the Ci 
‘Commisioners through inadvertence on the part of the Head of his Departme 
without any defnult on his own part 





Department 


‘Sir Tobin Stokes 4. | Pornigh Olficw | One af tho Britt Directors of the | Jay 29, 
‘Soce Cacal Company 


a a th 
No, 43. 
Foreign Office to Sir J. Stoker. 


Sit, Foreign Office, August 7, 1806. 
WITH reference to your lottor of the 7th ultimo, T am directed by the Marquess 
of Salisbury to transmit to you the uccompanying copy of a letter from the Treasury 
that the Lars Commissioners hve awarded you s gratuity ‘of 3002." 
Tam, &. 
(Signed) GEORGE N. CURZON. 


a ET 
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No. 44. 


Sir J. Stokes to Foreign Office —(Received August 12.) 


(Geena Etal Manor, Cornkitl-on-Tweed, Northumberland, 
ir, 


: August 10, 1895, 

I HAVE the honour to acknowledge the receipt of Mr. Curzon’s despatch of the 
7th instant, informing me that the Lords Commissioners of Her Majesty's Treasury 
have awarded me a gratuity of 300/., and to thank you for the sume. 

‘Their Lordships have instrueted the Paymaster-General to make this payment to 
me, but the method of giving effect to the decision is not notified. I haye the honour 
to ask if T shall receive an onder from the Chief Clerk of the Foreign Office, and to be, 
Sir, yours, &c. 

(Signed) J. STOKES, 


P.S.—My address till the 29th Angust will be as above. 
7.8 





No, 46. 
Foreign Office to Sir J. Stokes. 


Bir, Foreign Office, August 15, 1895. 
IN reply to your letter of the 10th instant, Iam directed by the Marquess of 
Salisbury to inform you that you should apply direct to the Paymaster~General for the 
tuity of 8001. which mm awarded you by the Lords Commissioners of Hor 
iajesty’s Treasury. 
Tam, te. 
(Signed) GEORGE N. CURZON, 


No. 46. 
‘The British Suez Canal Directors to the Maryuess of Salisbury—( Received September 11.) 


(No. 19. Commercial.) 
My Lord, Paris, September 12, 1895. 

WE have the honour to iueloso a copy of a Memorandum by M. Tillier, the Chef 

Transit of the Suez Canal Company at Ismailia and roforred to us by the Company, 

h he socks information ws to the mode adopted by official Surveyors of ‘Tonnage 

certaining the gross tonnage of vessels constructed with water-ballast cells above 
their floor. 

We applied to the Board of Trmde for information on this point, and have the 
honour fo inclose copies of the corresponilence which has taken place. On receiving 
reply from the Suez Canal Company, we shall have tho honour of addressing your 
Loriship again on the subject, as it ‘will, perhaps, bo desirable to ascertain whether 
the same method of procedure ‘prevails in all the countries which have adopted the 
Constantinople Bales for ascertaining the tonnage on which, tho Sue Canal dues are 
paid. 

We have, & 
(Signed) J. TOK 
H. AUSTIN LER. 


Inclosure 1 in No, 46. 
Memorandum by M. Tiller. 
LE Service du Transit a eu plusieurs fois Voccasion de mesurer des machines et de 
comparer ensuite en opérations avec es xéulits obtenas par ls jaugaur du Boned 
of ‘Trade. 


Tia 6té constaté, & Is suite de ces comparaisons, qu'il wait exister entre 
{6s} ames 0 
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les deux mesurages des différences plus importantes que celles provenant des opéra- 
tions elles-mémes faites par deux mesureurs différents. 

"Apres «assez minutienses recherches ct aprés avoir consulté certains ouvrages, 
nous avons acquis ls conviction que les différences trouvées avaient comme cause 
Texistence on In non-existence, sous les espaces-machines, des installations 
dénommées en Anglais ‘ water ballast.” 

‘Ces espaces, comme on le sait, constituent dans les constructions mavales actuelles 
une sorte de dotible-fond existant soit sur toute In longueur du navite, soit sur une 
partic seuloment de cette Jonguenr, qu'on remplit d'eau de mer lorsque Te nayire est 
Sur lest, ot qu’on vide de cette eau dés que te bittiment est snffisamment chargé. 

Comme on le sait, dans tons les calculs qui sont faits pour obtenir le tonnage d'un 
navire, un des trois fhoteurs qui donnent le cube est Ye ‘‘creux,” crest-h-dire, In 
hhautour. Le eroquis (schématique) ci-dessous montre quelle différenee il pourrait y 
avoir dans les résultats, suivant qu’on comprendrait ou ne comprendrait pas le" water 
Dallast " dans te tonnage :— 


pclae ae 

Ea effet, si, comme on I's dans les Ragles de Ja Commission de Constanti- 
nople, oa prend Ia hauteur du point \ In carlinguo C on emploiera comme 
multiplicateur la hauteur AC; si, nu contraire, on considére water ballast 
‘comme ne faixant pas partic du tonnage, on considérera 4 B comme étant la hauteur 
‘et c'est eotte longucur 4B qu'on omplolora commo multiplienteur, . 

Loraque les Commissaires do la Commission de Cot ‘inople ont établi les 
hagles de jaugeage que nous suivons, les “water ballast,” Staient, autant que nous 
avons pu lo savoir da moins, des caisses qu'on romplissait d'eau si le navire était sur 
est, mais qui pouvaient s'ouvrir ot dana lesquslles on pouvait arrimer de In marchan- 
iso lorsque le navire était chargé; on avait done, pentons-nons, toujours Ia possibilité 
Wacotder & In carlingue (C du croquis), ot c'est de cette carlingae au pont qu’on 
prenait In hauteur. 2 - 

‘Les constructions étant radicalement difffrentes aujourd'hui, cette carlinguc, en 
beaucoup de points n'est plus accessible, ot il est probable que a seule hauteur qui 
puisse Otro prise dans In peotiaes ‘est In hauteur A ‘estA-dire, Ia hauteur du pont & 
ee quan pourrait appeler le “ plafond” du “water ballast,” c'est-t-dire, la ligne D, B, B 
du croquis, L’espace occupé par les “water ballast” n'étant plus utilisable i" 
cargaison, n’a-t-on pos été amené & To considérer comme étant pour ainsi dire un 
‘Gpnississoment de la coque et comme ne faisant pas partic ire 

‘Mais su cette importante question, le service du transit n’a pa faire jusqu'ici que 
des hypothéses, n’ayant & aucun degré un caractére suffisant d'exactitude. 

‘ous n'avons en effet jamais eu l'occasion de mesurer un navire entier A“ water 
balinst vide, ot de comparer ultérieurement nos résultats avee ceux des jengoure 
officiels ; toutes les opérations comparatives que nous! avons pn faire se bornent & des 
mesurages de machines. Dans ces tantit le “water ballast” existe sur Ia plus 
grande partic de In longucur, tantot il n’existe que-4ous In machine proprement dite 
et non sous les chaudidres, tant6t In carlingue ext accessible 1A 0X nous prenons Ia 
hauteur qui sert dans nos calculs, tantét, A ces points, nous ne pouvons accdder A Ia 
eat 

TI sernit non seulement utile, mais & peu pros indispensable, que notre service edt 
utre chose que des données aussi vagues que celles que nous avons sur ces questions 
et quill ‘copndt d'une fagon pricise Is manitre d'opérer des jaugeurs officiels, Aussi 


aL 


estimons-nous qu'il serait nécessaire que notre dirvetion nous fournisse des renseigne- 
ments complets et exacts A ce sujet. 

Nous pensons qu'il serait avaniagenx, étant donné ta difficulté de définition bien 
exacte des termes employés par les constructenrs de navires, que des croquis soient 
joints aux explications éerites qui nous seraient données, 

(Signs) TILETER. 


Inclosure 2 in No. 46, 
Sir J. Stokes to the Board of Trade. 


Sir, Cornbitl-on-Treced, August 9, 1895. 

IT will be within your recollection that in the year 1873 an Interontional Com- 
mission was assembled at Constantinople to consider the question of the tonnage on 
which the Suez Canal ducs should be levied, and that certain Rules were agreed to for 
the measurement of the tonnage of ships passing through the Canl—and determining 
the deductions to be made from the gross to nrrive at the net tonnage—on which the 
ues should be lovied, and that a special certificate stating this net tonnage has ever 
since been issued to vessels intended to pass through the Canal, 

Since these Rules were agreed to at, Constantinople, and ratified by the Maritime: 
Powers of the world represcntell in tho said Commission, certain changes of construction 
in ships have taken place, which render necessary a more precise definition of one of 
the Rules; but before aldressing the Secretary of Stato for Foreign Affairs on the 
subject, with a view to obtaining uniformity of practice in tonnage measurement by the 
several foreign Powers, the Directors of the Suez Canal Company, who represent Hor 
Majesty's Government an the Board of that Company, desire to oblain from the Board 
of ‘Trade an authoritative statement of the procedure in. this country, which in 
virtually that which goverus the measuromont of more than fourfifthn of the shipn 
passing through the Canal 

‘The inclosed Memorandum from the Principal Transit Officer of tho Suce Canal 
Company has been communicated to ux by the Company, and xtatey clearly and 
tomporately tho difficulty which has arisen.® 

T havo had the advantage of discussing this paper and tho question raised in it 
with the Principal Surveyor of Tonnage, Mr. Moore, and, from his cleur explanations, 
am convinoed that ho can furnish such a Statement ns we require to anne toour Report 
to the Marquos of Salisbury. I have therefore the honour to request that you will 
obtain from Mr. Moore for our use a Statement of the mode of mensuroment and his 
accompanying plang, showing sections of the different eystems now in voxue for pro= 
viding vessels with water ballast, If the sections which Mr, Moore's office 
are lithographs, it would be convenient if half-a-doxen copies were attached to the 
Statement 

T shall feo! obliged by your returning to mo the inclowd paper of the Suc 
Canal Company. 


T have, de: 
(Signed) 4, STOKES. 


Inclosure 8 in No, 46. 
The Board of Trade to Sir J, Stokes, 


‘Sir, Boar of Trade, London, August 26, 1895, 
IN reply to your letter of tho th instant, with reference to the mode of measuring 
vessels built with water-ballast arrangements for Suex Canal Spocial Tonnage Corti: 
ficates, I am directed by the Board af ‘Trade to transmit to you a copy of a Statement 
giving particulars of the measurement of such vessels in the United Kingdom, 
‘The Memorandum from the principal Transit Officer of the Suez Canal Company, 
which was inclosed in your letter, ix returned herein. 


Lam, Se. 
(Signedy “COSMO MONKHOUSE. 


© rly stated, it the question af new the waterballant cells are to te treated in sacerasing the eabical 
cvnteate of ail. 





Inclosure 4 in No. 46, 


Statement ay to the Mode of Measurement adopted in the United Kingdom for meosuring 
the Hulls of Vessels built with Water-ballast Arrangemente for Suez Canal Special 
‘Tonnaye Certificates. 


THE Regulations for the measurement of tonnage, recommended by the Interna- 
tional Tonnage Commission assembled at Constantinople in 1873, are followed in all 
gases of the measurement of vessels in the United lom for Suez Canal Special 
‘Tonnage Certificates, whether they are built with or without water-ballast 
ments, and these Regulations are printed as am Appendix to the Instructions iesued Dy 
the Boned of Trade to their Measuring Surveyors, a copy of which is annexed. 

‘The attached print shows the water-ballast arrangements in vessels built on 
diflrent plans, and the manner in which the lower point of the depth is arrived at in 
each ease. 

‘The following words in Article $ of Rule 1 of the Regulations aro taken to govern 
the procedure :— 

" Measure the depth at each point of division from a point at a distance of one= 
thinl of the round of the beam below such deck, or, in ease of w break, below a ling 
stretched in eontinustion thereof to the upper side of ‘the floor timber, at the inside of 
the timber strake, after deducting the average thickness of the ceiling, which is 
between the bilge planks and the timber strake.” 

‘The points of division referred to are shown by Aand B on the print, point B 
varying in height above the outer plating as the heights of the floors vary. 

‘The floors (floor timbers in. wooden ships, and floor plates in iron ships) are shown 
by C on tho print, and in Fig. 8 it will be noticed that they aro deeper than in Figg. 2 
and 2, but as the Rules prescribe no limit for depth of floors, tho depth of the vessel 
in consequently mensured to the upper se of suc floors according tthe build of the 
vessel. 


No. 47. 
‘The British Suex Canal Directors to the Marquess of Solisbury.—(Received October 12.) 


(No. 20. Commercial.) 
My Lord, Paris, October 10, 1808. 

WE’ have the honour to transmit herewith a Return of the number of vessols 
which have grounded in the Suez Canal during the year 1894, distributed necording to 
ownership, showing the number of hours eich vessel was ‘aground (delays of less 
than half-an-hour not being noted), the number of vessels whose e was delayed 
by cach grounding, and the number of hours of each delay, and the mean delay suffered 
by each ship-owner. 

It is gratifying to obsseve that, of 3,352 vessols that passed through the Canal, 
only 126—8-7 por cent-—grounded, anil that the mean time of their being aground was 
only & quartor-pf-sn-hour, 

Of the ownors, whose vessels have passod through mote than twenty-four times, 
the ships of eleven did not ground ones, Amongst these are the men-of-war of Her 


Majesty's navy. ert 
(Signed) "J. STOKES. 
RIVERS WILSON. 
H. AUSTIN LEE. 


Rerory drawn up by the Suez Canal Company, showin, 


Tnolosure in No. 47. 


‘Suez Canal in the year 1804. 


i the Groundings in the 
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No. 48, 


British Swer Canal Directors to the Marquese of Sainsbury —(Received October 12,) 





(No. 21. Commercial.) 
My Lord, Paris, October 10, 1805. 

WE have the honour to inclose herewith a diagram sh the destination in 
tho Far Kast, and the countries in the Par East from which thes come, of vessels passing 
through the Suez Canal, showing the total of their net tonnage derived from the 
ships’ papers, and from the orders under which the vessels were acting whilst in the 
Canal, 

We are b itinted, as 
rogards vessels going Eastwarts, by their reccivi ti I altering 
their destination. 

‘The destina grouped as fallaws:— 

Bast Coast of frien 

Australia and the South Sea Isla 

China, Cochin China, and Japan. 

The Straits Settlements, Siam, the Dutch Indies, and the Philippine Islands. 

Caleutta, the east coast of Indin, Colon, and Murmah, 

Bombay and the west coast of India, including Kurmohee, 

Pervian Gulf and Red Sea, excluding Kurrachee, 

‘Wo have, &e. 
Signed) J. STOKES, 
©. RIVERS WILSON 
H, AUSTIN LEE. 


Teaage Net 


Inelosure in No. 48. 


Tuavrte of the Suez Canal in the Year 1504, 
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No. 49. 
British Sues Canal Directors to the Marquess of Salisbury.*—(Received November 22.) 


(No. 23, Commercial.) 
‘My Lord, Paris, Nocember 18, 1895. 

WITH reference to our despatch No. 11, Confidential, of the 17th May Inst, we 
have the honour to inform your Lordship that at the last mecting of the Couneil of the 
Suez Canal Company M. Cambefort wax unanimously elected to fill the vacancy on 
the Board caused by tho death of M. Patinot 

M. Cambefort is a banker of very good position in Lyons, and is also on the 
Board of the Messageries Maritimes Company, and we aro of opinion that no better 
selection could hava been made, 

We have, &. 
(Signed) STOKES. 
RIVERS WILSON. 
H. AUSTIN LEE. 





No. 50. 


Britiah Suex Canal Directors to the Maryucss of Saligburyt—(Receiged December 12.) 


(No. 23. Commersial.) 
Paris, December 9, 1805. 

[HK reference to our despatches Nos, 22 and 25 of the 7th August and 
5th November, 1894, we have tho honour to inform your Lordship that at the Inst 
meeting of the Council of the Suez Canal Company on the 2od instant it was agreed 
to reduce, from the Int January next, the price of water at Port Said from 1 fr, to 
(00 centimes per cubic metre. ‘This reduction will apply not only to water aupplied to 
the inhabitants, but also to that supplied to passing vessels, including Her Majesty's 
ah 

Tho price of water supplied by the Con Port Said was 
originally 2 fe. per cubic In 1885 the Couneil decided to reduce the rate 
to 1 fr. 60.6, and this was again reduced to 1 fr. from tho Ist January, 1806. 

‘Tho price of water at Port Said will in future be lower by 10 centimes than the 
pice at, Cairo, 

Tt is calculated that the rate of 60 contimes will produce an income of about 
170,000 fr. (6,800/.) per annum, while the annual working expenses of the waterworks 
amount to about 179,000 fr. (7,000/), without making any allowance for interest upon 
the sum expended in tho construction of the Fresh-water Canal and the works at Fort 
Said, which may bo roughly estimated at 250,000). 

‘We may add that steps baye recently been taken to insure iad peck of the 
water, and wo trust there will be no further eompl to its bad quality. 

have, de. 
J, STOKES. 
©. RIVERS WILSON. 
H. AUSTIN LEE. 





Foreign Office to Board of Trade. 


Sir, Foreign Office, December 18, 1895, 

1 AM ditvoted by the Marquess of Salisbury to inclase, to be Jaid before the 
Board of ‘Trade, copy of a despatch from the British Direetors of the Suex Canal,§ and 
to ruquest you to draw their Lordships’ xpecin! attention to the question of the water 


supply for ships. 
~ : Tam, &. 
igned) GEORGE N. CURZON. 


Freanuey, November 25, 1895 4 Copy to Csine, December 14 1895. 
no 10 Admiralty # No. 80, 


No, 52. 
Board of Trade to Foreign Office—=(Received December 24.) 


Sir, Board of Trade, London, December 23, 1896. 

I AM directed by the Board of Trade to acknowledge the receipt of your letter of 
the 18th instant, in which you transmit copy of a despatch from the British Directors 
of the Suez Canal relative to the price of the wator supplied by the Sucz Canal 
Company; and Tam now to request that you will move the Marquess of Salisbury to 
cause the Board to be informed whether there is any objection to that portion of the 
despatch which relstes to the supply of water to passing Vesscls boing communicated 
to Lloyd’s and the “ Shipping Gazette " for the purposes of publication, 

Thave, &c, 
(Signed) ‘TH. W. PELHAM. 





